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Borough of Branchville, N.J.

Comparative Balance Shect - Regulatory Basis

Current Fund

December 31,

Ref.
Asgsets
Current Fund:
Cash A-4
Change Fund A-5

Receivables and Other Assets with Full Reserves:

Delinquent Taxes Receivable A-6
Tax Title Liens Receivable A-7
Revenuc Accounts Receivable A-8
Interfund Receivables:

Animal Control T'rust A-10

TFederal and Statc Grant Fund:
Interfund Current Fund A-17
Grants Reccivablc A-18

A

Page 1 of 2

2020 2019
806,355.54 852,200.66
50.00 50.00
806,405.54 852,250.66
33,930.41 29,135.76
10,101.17 8,038.37
185.60 185.60
900.70 1,847.38
45,117.88 39,207.11
851,523.42 891,457.77
18,229.28 11,237.69
4,000.00
18,229.28 15,237.69
869,752.70 906,695.46

'The accompanying "Noles to Financial Statements® are an integral part of thege financial statcments,



A

Page 2 of 2
Borough ef Branchville, N.J.
Comparative Balance Sheet - Regulatery Basis
Current Fund
December 31,
Ref, 2020 2019
Liabilities, Reserves and Fund Balance
Current Fund:
Appropriation Reserves
tnencumbered A-3;A-11 119,935.31 79,716.15
Encumbered A-3 178.27
Total Appropriation Reserves 119,935.31 79,804 .42
Interfunds Payable:
Federal and State Grant Fund A-10 18,229.28 11,237.69
Other Trust A-10 13,666.80 11,595.63
General Capital A-10 107,585.58
Duc to State of New Jersey:
Senior Citizen and Veteran Deductions A-9 3.489.35 3,489.35
Building Surcharge A-12 1,639.00
Tax Overpayments A-12 14,134,78 2,298.57
Accounts Payable A-12 95.00
Reserve for:
Sale o Municipal Property A-12 109,000.00 109,000.00
Tax Appeals Pending A-12 40,000.00 490,000.00
Prepaid Taxes A-13 45,375.45 41,023.51
County Taxes Payablc A-14 12.36 237.25
365,577.33 406,362.00
Reserve for Receivables Conlra 45,117.88 39,207.11
Fund Balancc A-1 440,828.21 445 888.66
851,523.42 891,457.77
Federal and State Grant Fund:
Approprialed Reserve for Grants A-19 4.526.80 2,428.84
Unuppropriated Reserve for Grants A-20 13,702 .48 12,808.85
18,229.28 15,237.69
869,752.70 906,695.46

The accompanying "Notes to Fipancial Statements” are an integral part of these financial statements.



Berough of Branchville, N.J.

Comparative Statement of Operations and Changes in Fund Balancce - Regulatory Basis

Current Fund

Year Fnded December 31,

Ref.
Revenues and Other lncome:
Fund Balance Utilized A2
Miscellancous Revenue Anticipated A-2
Reccipts from Delinquent Taxes A2
Receipls from Currenl Taxes A-2
Non-Budget Revenue A-2
Other Credits to Income:
Interfunds Returned A-10
Unexpended Balance of Appropriation Reserves A-11
Statutory Excess-Dog Trust A-10
Total Revennes and Other Income
Expenditures: :
Budget and Emergency Appropriations:
Operations - Within "CADS"
Salarics and Wages A3
Other Expenses A3
Deterred Charges and Statutory Expenditures -
Municipal - Within Caps A-3
Operations - Exeluded From "CAPS"
Salarics and Wapes A-3
Other Expenses A3
Capifal bnprovements A3
Deferred Charges and Statulery Expenditures -
Municipal - Exchided from Caps A-3
Refund of Prior Year Revenues
Interfunds Advanced
County P'axes including Added Faxes A-14
Local District School Tax A-15
Regional Iigh Scheool Tax A-16
Total Expenditures
Operating Excess/(Deficit)
I'und Balance, Junuary 1, A
Decreased by:
LFund Balance Utilized as Budget Revenue
!
Fund Balance, December 31, A

2020

211,060.00
875,874.36
28,155.93
2,935,692.25
33.267.90

946.68
66,951,57
$00.70

2019
212,000.00
845,600.86

30,617.11
2,764,891.66
14,600.30

11,047.64
153,234.95
323.60

4,152,789.39

4,032,538.12

30197900  292,905.00
605,196.00  612,518.00
45,730.00 52,390.00
3,500.00 3,500.00
68,108.01 64,255.00
122,800.00  114,300.00
50,000.00 50,000.00
3,666.64

536.02

760,453.83  762,440.85
1,151,890.00  1,195,102.00
836,893.00  653,286.00
3.946,849.84  3.804,890.51
205939.55  227.638.61
445.888.66  430,250.05
651,828.21  657,888.66
21100000  212,000.00
440,828.2]  445,888.66

The accompanying *Notes to Financial Staicments” are an integral part of these financial statements,



Borough of Branchville, N.J.

Statement of Revenues - Regulatory Basis

€Current Fund

Year Ended December 31, 2026

Yund Balance Anticipated

Miscellaneous Revenues:
Licenses:
Alcoholic Beverages
Fines and Costs:
Municipal Court
Consolidated Municipal Property Tax Relief Aid
Encrgy Receipts Tax
Uniform Construction Code Fees
Special Hems of General Revenue Anticipated
With Prior Written Consent of Dircctor of
Local Government Services:
Public and Private Revenues:
Recycling Tonnage
Alcohof Education and Rehab Grant
Other Special Hems:
Uniferm Fire Safety Act
Verizon Cell T'ower Rental Agrecment
AT&T Ccll Tower Rental Agreement
Total MisceHaneous Revenues

Receipts from Delinguent Taxes

Subiotal General Revenues

Ref.

A-l

A-18
A-18

A-8
A-8
A-8
A-}

A-1:A-2

Amount to be Raised by Taxes for Support of Municipal

Budget-Local Tax for Muniecipal Purposes Inchuding

Reserve for Uneollected Taxes
Budget Totals

Non-Budget Revenue

A2

A-1;A-2

A-2

Page 1 of 2
Excess or
BRudget Realized {Deficit)
211,000.00 211,000.00
1,575.00 1,575.00
2,800.00 3,508.66 T08.66
185,196.60 185,196.00
491,651,060 491,651.00
12,500.00 38,405.00 25,905.00
7.917.70 7,.917.70
1,.284.31 1,284.31
2,500.00 {2.500.00)
40,500.00 41,850.94 1,350.94
99 500.00 104,485.75 4,985,735
845,424.01 875,874.36 30,450.35
29.000.00 28,155.93 (844.0°
1,085.424.01  1,115,030.29 29.606.28
182,189.410 256,455.42 74,266.42

1,267,613 .01

1,371,485.71

33,267.90

103,872.70

33,267.90

1,267.613.01

1,404,753.61

137,140.60

A-3

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.



Borough of Branchvilie, N.J.

Statement of Revenues - Regulatory Basis

Revenue from Collections
Allocated to Schoel and County Taxes

Balance for Support of Municipal
Budget Appropriations

Add ; Appropriation - Reserve for
Uncollected Taxes

Amount for Support of Municipal
Budpet Appropriations

Receipts from Delinquent Taxes:
Belinquent ‘I'axes

Analysis of Non-budpget Revenucs

Miscellaneous Revenues Nol Anticipated;
Revenues Accaunts Receivable:
Interest on Investments
Planning Beurd

Roard of Health/Registrar of Vital Statistics

Miscellancous

Refunds and Reimburscmonts
Cable T.V. Franchise

Admin. Senior Citizens & Velerans

Current Fund

Ref.
A1 A-6

A-6

A-2

A-8
A8
A-8

A4

A-2

Year Ended December 31, 2020

7,396.60
2,400.00

1,725.40

15,870.90
3,090.00
2,655.00

130.00

2,935,692.25

2,749,236.83

186,455.42

70,0000

28,155.93

A-2

11,522.00

21,745.90

A-2
Page 2 0 2

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.




Borough of Branchyville, N..I

Statement of Expenditures - Regulatory Basis

General Appropriations

Operations
General Government:

Mayor and Council
Salaries and Wages
Other Expenses

Municipal Clerk
Salaries and Wages
Other Expenses

Financial Administration
Salaries and Wages
Other Expenses
Audit Services
Computer Services

Collection of Taxes
Salaries and Wages
Other Expenses

Assessment of Taxes
Salaries and Wages
Other Expenses

Legal Services and Costs
Other Expenses

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.

Current Fund

Year Ended Deecmber 31, 2020

A-3
Page 1 of 8

Budget
After Paid or
Ref. Budget Modification Charged Reserved
29.000.00 20.000.00 28.73792 262 .08
8,700.00 8.700.00 8,304.95 395.05
47.500.08 47.500.00 45.650.74 1,849.26
15,900.00 15,900.00 15,120.07 77993
7,800.00 7.800.00 6,785.75 1,614.25
2930000 29.306.00 19,870.08 9,429.02
22,100.00 22,100.00 22.002.50 97.50
100.00 100.00 160.60
22.250.00 22.250.00 20,039.14 2,210.86
7,500.00 7.506.00 863.95 6,636.05
13,000.00 13,000.00 11,787.71 1,212.29
6,000.00 6,000.00 189.00 5,811.00
24 300.00 24.300.00 24,200.22 99 78



Borough of Branchville, N.J.

Statement of Expenditures - Regulatory Basis

General Appropriations

Engincering Scrvices and Costs

Other Expenses

Current Fund

Year Ended December 31, 2020

Ref.

Budget

Municipal [Land Use Law : (N.J.S. 40:55T)-1 1)
Salaries and Wages

Other Expenses

Constable

Salaries and Wages

Other Expenses

Emergency Management Services

Salaries and Wages
Other Expenses
Aid to Fire Department

First Aid Contribution

Public Safety:

Fire Hydrant Service
Streets and Roads:
Road Repairs and Maintenance

Salaries and Wages
Other Expenses

The accompanying "Notes to Financial Statements” arc an intcgral part of these [inancial stalements.

4,500.00

4,500.00
10,000.60

1.00
7,500.00

1,950.00
1,000.00
27,250.00
12,500.00

111.00

155,000.00
38.587.00

Budget
Alter

Modification

4,500.00

4.,500.00
16,000.00

1.00
7,500.00

1,950.00
1,000.00
27,250.00
12,500.00

111.00

155,000.00
38.587.00

Paid or
Charged

3,412.66
3,396.81
7,652.56
5,760.00
82.95
288.87
27.250.00

12,500.00

109.62

151,672.20
24,450.45

Reserved

1,087.34

1,103.19
2,347.44

1.09
1,740.00

1,867.05
711.13

1.58

3,327.80
14,136.55

Page 2 of 8



Borough of Branchville, N.J.

Statement of Expenditures - Regulatory Basis

General Appropriations
Sanitation

Garbage and Trash Removal Contract
T'ublic Buildings and Grounds
Salaries and Wages
Other Expenses
Vehicle Maintenance
Health and Welfare:
Board of Health
Salaries and Wages
Other Expenses
Animal Reguiation
Salaries and Wages
Other Expenscs
Aid to Soctal Services
(ther Expenses
Recreation and Education:
Reereation
Salaries and Wages
Other FExpenscs

The accompanying "Notes 1o Financial Stalements’

Current Fund

Year Ended December 31, 2020

Ref.

Budget
152,500.00
1.975.00

16,500.00
10,000.00

1.00
250.00

1.00
560.00

2,000.00

1.60
5,000.00

Rudget
After
Modification

152,500.00
1,975.00

16,500.00
16,000.00

1.60
250.60

1.00
500.00

2,006.00

1.00
5,000.00

A-3
Page30of 8

Paid or
Charged Reserved
152,183.22 316.78
1,784.31 190.69
14,896.06 1,60394
9,743.66 256.34
1.00
250.00
1.00
500.00
1,200.00 800.00
1.00
5.000.00

" are an integral part of these financial statements.



Borough of Branchville, N.J.

Statement of Expenditures - Regulatory Basis

Shade Tree Committee
Other Expenges
Purchase of Trees
Utilities
Electricity
Street Lighting
Telephone
Heating
Gasoline
Accumulated Leave Compensation
Insurance:
General Liability
Workers Compensation Insurance
Employee Group 1lealth '
State Uniform Construction Code:
Construction Official
Salaries and Wages
Other Expenses

The accompanying "Notes to Financial Statemenis” are an inlegral part of these financial statements.

Current Fund

Year Ended December 31, 2020

Ret.

Budget

3,200.00
1,000.00

15,000.06
21,500.00
13,000.00
6,000.00
5,000.00
200.60

29,800.00
29.822.00
76,000.00

16,560.00
1,500.00

A-3
Page 4 of 8

Budget
After Paid or
Modification Charged Reserved
3,200.00 1,610.00 1,590.00
1,600.00 1.660.00
15,000.00 13,629.17 1.370.82
21,500.00 21.,093.36 406.64
13,000.00 12,096.15 903.85
6,000.00 5,196.05 803.95
5,000.00 2,778.37 2,221.63
200.00 200.00
29 800.00 29.800.00
29,822.00 29 822 .00
76,000.00 75,691.95 308.05
16,500.00 14,859.24 1,640.76
1,500.00 906.31 593.69



Borough of Branchville, N.J.

Statement of Expenditures - Regulatory Basis

Current Fund

Year Ended December 31, 2020

Gencral Appropriations
Sub-Code Cfficial:
Code Enforcement Official
Salaries and Wages

Other Expenses
Total Operations Within "CAPS"
Detail:
Salaries and Wages
Other Expenses

Deferred Charges and Statutory Expenditures -
Municipal Within "CAPS"
Statutory Expenditures:
Contributions to:
Public Empioyees’ Retirement System
Social Securily System (0.AS.1)
Unemplovment Insurance
Total Deferred Charges and Statutery Expenditures -
Municipal Within "CAPS"
Total General Appropriations for Municipal
Purposes within "CAPS"

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.

Budget
Afier Paid or

Ret. Budget Madification Charecd Reserved
2.500.00 2,500.00 48%.82 2,011.18
1,076.00 1,076.00 1,073.60 2.40
907,175.60 907,175.00 834,280.72 72,854.28
A-1 301,979.00 3031,979.00 285,285.59 16,693.41
A-l 605,196.00 605,196.00 548,995.13 56,260.87

16,730.00 16,730.00 16,730.00

25.000.00 25,000.00 24,34222 657.78
4.000.00 4,000.00 4.000.00
A-1 45,7306.00 45.730.00 41,072.22 4,657.78
952.905.00 952,005.90 875.352.94 77,552.06

A-3
Page 5 of 8



Borough of Branchville, NI

Statement of Expenditures - Regulatory Basis

Cuarrent Fund

Year Ended December 31, 2020

Budget
Afier Paid or
General Appropriations Ref. Budget Modification Charged Reserved
Operations Excluded From "CAPS”
Declared State of Emergency Costs for Coronavirus
Response N.J.8.A. 40A:4-45(b) & 40A:4-45.3(bb) 1.00 1.00 1.00
Total Other Operations Excluded from "CAPS" 1.00 1.00 1.00
Interlocal Municipal Service Agreements:
Fire Safety - Fire Department
Salaries and Wages 3,500.00 3,500.00 © 3,580.00
Other Expenses 500.00 500.00 560.00
Mumicipal Court
Other Fxpenses 41,700.00 41,700.00 41,616.00 84.00
"311" Communication System 7,000.00 7.0003.00 5,133.75 1.866.25
Electrical / Plumbing spections
Other Lxpenses 1,890.00 1,080.060 1,090.00
Fire Safety
Other Expenses 3,600.00 5,000.00 5,000.00
Dog Regulation - Wantage Township
Other Expenses 2.815.00 2.815.00 2,815.00
Total Intcrlocal Municipal Service Agreements 61.605.00 61,605.00 55,654.75 5,950.25
Public and Private Programs Offset By Revenues:
Alcohol Education and Rehabilifation
Other Expenses 1,284.31 1,284.31 1.284.31

The accompanying "Notes to Financial Statements” are an integral part of these financial slalements.

A3
Papc 6ol 8
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Borough of Branchvile, N.J.
Statement of Expenditures - Regulatory Basis
Current Fund

Year Ended December 31, 2020

Budget
Afier Paid or
General Appropriations Ref Budget Modification Charged Reserved
Recveling Tonnage Granl
Other Expenses 7.917.70 7.917.70 7.917.70
Municipal Alliance { Jocal share)
Other Expenses 1,100.00 1,130.00 1,100.00
Total Public and Private Programs (Offset By Revenues 10.302.01 19,362.01 9,202.01 1,100.060
Total Operations Excluded from "CAPS"  71,908.01 71,908.01 64,856.76 7,051.25
Tetail:
Salaries and Wages A-l 3,500.00 3,500.00 3,500.60
Other Expenses A-1 68,408.01 68.408.01 64,.856.76 3,551.25
Capital Improvements:
Capital Improvement Fund 24,060.00 20,600.00 20,0060.00
Purchase of Fire Truck 20.0060.00 20,000.00 20,000.00
Purchase of Fire Equipment 6,500.00 6,500.00 6,500.00
Purchase of Road Equipment 15,000.00 15.,000.00 15,000.00
Purchase of Turnout Gear 4,800.00 4,800.00 4,300.00
Improvements to Municipal Property 30,600.00 30,000.00 3,255.00 26,745.00
Improvements to Street Lighting 20,000.00 20,000.00 20,000.00
Improvements to Computers 6,500.00 6,500.00 4.413.00 2,087.00
Total Capital Improvements Al 122,800.00 122,800.00 87,468.00 35,332.00

The accompanying "Notes to Financial Statements" arc an intcgral part of these financial statements.



Borough of Branchville, N.J.

Statement of Expenditures - Regulatory Basis

Current Fund

Year Ended December 31, 2020

Budget
Afler Paid or
General Appropriations Ref. Budget Modification Charged Reserved
Deferred Charges:
Deferred Charges to Future Taxation - Unfunded
(02-16}) improvements to First Strest 11,506.00 11.500.00 11,500.00
(17-16) Improvements to Municipal Building Furnace 11,500.00 11,500.00 11,500.00
(02-17) Supplemental - Replace Furnace 15,500.00 15,500.00 15,500.00
(03-17} Improvement DPW Road and Parking Lot 11,500.00 11,500.00 11,500.00
Total Deferred Charges A-1 50,600.00 50,000.00 50,000.00
Total General Appropriations for Municipal
Purposes Excluded from "CAPS” 244,708.091 244,708.01 202,324.76 42,383.25
Subtotal General Appropriations 1,197,613.01  1,197,613.01 1,077,677.70 119,93531
Reserve for Uncollected Taxes 70,000.00 70,000.00 70,000.00
Toatal General Appropriations 1.267,613.01  1,267613.01 1,147.677.70 11993531
A2 A
Analvsis of Paid or Charced
Reserve for Uncollccted Taxes A-2 70,000.60
Cash Dishursed A-4 1,068,475.69
Due Federal and State Grants A-19 9,202 01
1,147,677.70

The accompanying "Notes to Financial Statements™ are an integral part of these financial sialements.
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Borough of Branchville, N.J.

Comparative Balance Sheet - Regulatory Basis

Trust Funds

December 31,

Assely

Animal Control ‘I'rust Fund:
Cash

Other Trust Funds:
Cash
Interfund - Current

Liabilities, Reserves & Fund Balance

Animal Control Trust Fund:
Rescerve {or Animal Control 'I'tust
Fund Expenditures
Due to State Department of Health
Interfund - Current Fund
Prepaid Dog l.iccnscs

Other Trust Fund:
Interfund - General Capital
Various Reserves

Ref.

R-1
B-4

B-2
3-3
B-5
B-6

B-7
B-8

2020 2019
3,711.90 4,804.38
79,535.93 89,333.90
13,666.80 11,595.63
93,202.73 100,929.53
96,914.63 105,733.91
2,631.20 2,949.20
21.60 7.80
900,70 1,847.38

158.40

3.711.90 4,804.38
20,000.00 20,000.00
73,202.73 §0,929.53
93,202.73 100,929.53
96,914.63 105,733.91

he accompanying "Notes to Financial Statements” are an infcgral part of these financial statements.




Borough of Branchville, N.J.
Comparative Balance Sheet - Regulatory Basis

General Capital Fund

December 31,
Ref. 2029 2019

Assets
Cash C-2,C-3 274,198.28 82,877.58
‘Interfund - Other Trust C-4 206,000.00 20,000.00
Interfund ~ Current Fund C-5 107,585.58
Deferred Charges to Future ''axation

Unfunded C-6 594,423.00 121,923.00

888,621.28 332,386.16

Liabilities, Reserves and Fund Balance
Improvement Authorizations:

Funded C-7 25,001.38 18,197.98

Unfunded C-7 546,192.00 29,260.28
Capital Improvement Fund C-8 95,334.25 102,834.25
Reserve for Tire Equipment C-9 10,000.00 5,000.00
Reserve for Imp. T'o Various Roads C-9 37,500.00 37,500.00
Reserve for Street Lights C-9 95,000.00 75,000.00
Reserve for Road FEguipment C-Y 39,217.17 24 217.17
Fund Balance C-1 40,376.48 40,376.48

888,021.28 332,386.16

'The Borough had Bonds and Notes Authorized But Not Issued of $594,423.00 on December 31, 2020
and $121,923.00 on December 31, 2018. See Exhibit C-10.

The accompanying "Notes to Financial Statements” arc an intogral part of thesc financial statements.



C-1
Borough of Branchville, N.J.
Comparative Schedule of Fund Balance - Regulatory Basis
General Capital Fund

Year Ended December 31,

2020 2019
Ref.
Balance - December 31, 2019 C 40,376.48 40,376.48
Balance - December 31, 2020 C 40,376.48 40,376.48

The accompanying "Notes to Financial Statcments” arc an integral part of these financial statements.
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Page 10f2
Borough of Branchville, N.J.
Comparative Balance Sheet - Regulatory Basis
Water Utility Fund
December 31,
Ref 2020 2019
Assets
Operating Fund:
Cash D-5 167,277.39 225,351.59
Interfund - Water Capital D-10 10,822.79
Receivables with Full Reserves:
Consumer Accounts D-7 5,569.91 4.809.25
Total Opcrating Fund 172,847.30 240,983.63
Capital Fund:
Cash D-5 205,299.77 207,446.57
Fixed Capifal® D-8 2,263,825.96 2,263,825.96
Total Capital Fund 2,469,125.73 2,471,272.53
'Total Asscts 2,641,973.03 2,712,256.16

*  The fixed capital reported is taken from the municipal records and docs not ncecssatily reflect

the true condition of such fixcd capital.

The accompanying "Notes to Financial Statements” are an integral part of these financial statcments.
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Page 2 of 2
Borough of Branchville, N.J.
Comparative Balance Sheet - Regulatory Basis
Water Utility Fund
Dceember 31,
Ref 2020 2019
Liabilities, Reserves and Fund Balance
Operating Fund:
Appropriation Reserve
Unencumbered D-4:D-9 19,935.25 63,182,92
Interfund - Sewer Operating D-11 2,538.51
Water Rent Overpayments D-12 17,979.76 16,118.22
37,915.01 §1,839.65
Rescerve for Reccivables Contra 5,569.91 4,809.25
Fund Balance D-1 129,362.38 154,334.73
Total Operating Fund 172,847.30 240,983.63
Capital Fund:
Fund Balance D-2 79,351.90 79,351.90
Inter{und - Water Operating D-13 10,822.79
Capital OQutlay D-14 1,916.97 32,240.98
Capital Improvement Fund B-15 319,030.90 309,030.90
Reserve for Amortization D-16 2,068,825.96 2,039,825.96
Total Capital Fund 2,469,125.73 2,471,272.53

Total Liabilitics, Reserves and Fund Balances

2,641,973.03

2,712,256.16

¥ The fixed capital reported is taken from the municipal records and does not necessarily reflect

the true condition of such fixed capital.

Footnote D: 'The Borough had Bonds and Notes Authorized But Not Issued of $195,000.00 on
December 31, 2020 and $224,000.00 on December 31, 2019 per Schedule D-17.

The accompanying "Notes to Financial Statéments” arc an integral part of these financial statcments.



Borough of Branchville, N.J.

b-1

Comparative Statement of Operations and Changes in Fund Balance - Regulatory Basis

Water Utility Operating Fund

Years Ended December 31,

Revenue and Other Income Realized:
Operating Surplus Anticipated
Rents
Watcr Capital Fund Balance
Non-Budget Revenues
Other Credits to Income:

Unexpended Balance of
Approprialion Reserves
Total Income

Expenditures:

Operating

Capital lmprovements

Deferred Charges and Statutory Expenditures
‘Total Expenditures
Excess (Deficit) in Revenue over Expenditures
Fund Balance - January 1,

Decreased by:
Utilized as Anticipated Revenuc

Fund Balance -~ December 3 1,

D-4
-4
D-4

(B

2020 2019
85,000.00 72,000.00
94,041.04 103,812.31
30,800.00
2,803.69 1,053.71
63,182.92 61,893.07
245,027.65 269,559.09
112,000.00 102,000.00
40,000.00 66,000.00
33,000.00 34,800.00
185,000.00 202,800.00
60,027.65 66,759.09
154,334.73 159,575.64
214,362.38 226,334.73
§5,000.00 72,000.00
129,362.38 154,334.73

The accompanying "Notcs to Financial Statements" are an integral part of these financial statements,




Berough of Branchville, N.J.

Statement of Revenues - Regulatory Basis

Operating Surplus Anticipated
Rents

Non-Budget Revenues
Budgct Totals

Non-Budget Revenues
Interest on lnvestments
Water Operating Fund
Water Capital 'und
Other Miscellaneous

Water Utility Operating Fund

Ycar Ended December 31, 2020

Ref.

D-1
D-1;D-7
D-1

D-5
. D-10
b-5

Excess/
Anticipated Realized {Dcficit)
85.000.00 85,000.00
100,000.00 94.041.04 (5,958.96)
2,803.69 2,803.69
185,000.00 181,844.73 (3,155.27)
D-4
442,65
416.55
1,944 .49
2,803.69

he accompanying "Notes to Financial Statements" are an integral part of these financial statements.




Operating:

Statement of Expenditures - Regulatory Basis

Salaries and Wages
Other Expenses
Total Operating

Capital Improvements:
Capital Improvement Fund
Capital Quilay
Tetal Capital Improvements

Deferred Charges and Statutory Expenditures
Beferred Charges:
Deferred Charges to Fulure Taxation - Unfunded

{04-17) Imp. To water Supply {Well #2)

Statmtory Expenditures:
Contribution to:

Public Employces' Retirement Sysfem
Social Security Svstem (O.A.8.1)
Unemployment Compensation Insurance

Total Deferred Charges and Statutory Expenditures

Total Water Utility Appropriations

Borough of Branchville, N..L

Water Utility Operating Fund

Year Ended December 31, 2028

Ref,

D-1

D-4

Appropriated
Budget Expended
After Paid or
Budget Modification Charged Reserved
22,000.00 22.000.00 16,839.94 5,160.06
90,000.00 80,000.00 80,302.79 9,697.21
112.000.00 112,000.00 97,142.73 14,857.27
10,000.00 10,000.00 10,000.00
30,000.00 30,000.00 28,922 .02 1,077.98
40,000.00 40,000.00 38,922.02 1,077.98
29,000.00 29 000.00 29,000.00
2,000.00 2,000.00 2,600.00
1.700.00 1.700.00 1,700.00
300.00 300.00 300.00
33,000.00 33,000.00 29,000.00 4,000.00
185.000.00 185,000.00 165,064.75 19,935.25
D-3 D-5 D

The accompanying "Notes to the Financial Statements™ are an integral part of these financial statements.




Borough of Branchville, N.J.

Comparative Balance Sheet - Regulatory Basis

Sewer Utility Fund

December 31,

Ref
Assets
Operating Fund:
Cash E-4
Change Fund K-5
Interfund -~ Sewer Capital Fund E-8
Interfund - Water Operating E-9
Prepaid Expenses E-10
Reccivables with Full Reserves:
Consumer Accounts E-6
Total Operating Fund
Capital Fund:
Cash E-4;E-7
Fixed Capital® E-13

Fixed Capital Avthorized and Uncomplcted® E-17
‘I'otal Capital Fund

Total Assels

* 'The fixed capital reported is taken from the municipal records and does not necessarily reflect

the true condition of such fixed capital,

Page 1 of 2

2020 2019
29,239.99 67,080.39
50.00 50.00
110,708.60
2,538.51

137,080.75

166,370.74 180,377.50
24,333.93 29,540.47
190,704.67 209,917.97
477,209.48 587,918.08
4,985,000.00 4,985,000.00
3,000,059.80 3,000,059.80
8,462,269.28 8,572,977.88

8,652,973.95

8,782,895.85

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.
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Borough of Branchville, N.J. Page 2 of 2
Comparative Balance Shect - Regulatory Basis
Sewer Utility Fund
DPecember 31,
Ref 2020 2019
Liabilitics, Reserves and Fund Balance
Opetating Fund:
Appropriation Reserve
nencumbered E-3; E-16 30,242.92
Rescrve for Sewer Line Extension H-11 4,000.00 4,000.00
Prepaid Scewer Rents E-12 5,639.82 2,850.62
Acerued Interest on Loans E-14 25,453.67 25,453.67
65,336.41 32,304.29
Reserve for Receivables Contra 24,333,93 29,540.47
Fund Balance E-f 101,034.33 123,736.38
‘Total Operating Fund 190,704.67 185,581.14
Capital Fund:
Interfund-Sewer Operating E-13 110,708.60
Improvement Authorizations - Funded E-18 1,128.44 1,128.44
Improvement Authorizations - Uinfunded E-18 4272,238.82 422,238.82
Schedule of Various Reserves H-19 881,842.22 381,842.22
Capital Improvement ¥und H-20 10,000.00 10,080.00
Reserve for Amortization H-21 2,888,097.67 2,823,458.38
Reserve for Peferred Amortization K-22 424,659.80 424,059 80
USDA Loan Payable H-23 3,834,902.33 3,899,541.62
Total Capital Fund 8,462,269.28 8,572,977.88
Total Liabilities, Rescrves and Fund Balances 8,652,973.95 8.758,559.02
*  The lixed capital reported is taken from the municipal records and does not necessarily reflect

the true condition of such fixed capital.

Footnote E: There were Bonds and Notes Authorized But Not Issued on in the amount of $838,000.00

on December 31, 2020 and 2019, See Schedule E-24.

The accompanying "Notes to Financial Statements” arc an infcgral part of these financial statements.



Borough of Branchville, N.I.

E-1

Comparative Statement of Operations and Changes in Fund Balance - Regulatory Basis

Sewer Utility Operating Fund

Year Ended December 31,
Revenue and Other Income Realized:
Surplus Anticipated E-2
Rents - Borough of Branchville E-2
Rents - Frankford Township
Non-Budget Revenues H-2
Other Credits to Income:
Unexpended Balance of
Appropriation Reserves E-16
Total Income
Expenditures:
Opcrating E-3
Capital Improvements
Debl Service E-3
Refund of Prior Year Revenuc
Total Expenditurcs
Statutory (Deficit) Excess to Surplus
Tund Balance - January 1, E; B-1
Utilized as Anticipated Revenue
[Fund Balance - Deecember 31, E

2020 2019
106,398.00 118,314.00
782,690.24 655,047.79

101,261.21
3,668.88 2,783.79

24.336.83 17.155.42
917,093.95 894,562 21
670,100.00 670,100.00

15,000.00
163,298.00 163,298.00
37,423.06
833,398.00 885,821.06

83,695.95 8,741.15
123,736.38 233,309.23
207,432.33 742.050.38
106,398.00 118,314.00
101,034.33 123,736.38

The accompanying "Noles to Financial Statements” are an integral part of these financial statements,



E-2
Borough of Branchville, N.J,
Statement cf Revenues - Regulatory Basis
Sewer Utilily Operating Fund

Year Ended December 31, 2020

Excess/
Ref. Anticipated Realized (Deficit)
Surplus Anticipaled -1 106,398.00 106,398.00
Sewer Rents E-1;E-6 746,000.00 782,690.24 42,690.24
Non-Budget Revenues E-1 3,668.88 3,668.88
Budget Totals 846,398.00 892.757.12 46,359.12
E-3

Analvsis of Non-Budget Revenues

Miscellcanous E-4 1,892.61
Interest on Investments:
Sewer Opcrating E-4 593.20
Sewer Capital F-8 1,183.07

3.668.88

The zccompanying "Notes to Financial Statements” are an integral part of these financial stalements.



Operating:
Salaries and Wages
Other Expenses
Total Operaling

Capital Improvements:
Capital Improvement Fund
Capital Outlay
Total Capital Improvements

Debt Service:
Paymenl of UDSA Loan Principal
interest on UDSA Loan

Total Sewer Utility Appropriations
Analysis of Paid or Charged

Cash Disbursement
Intcrest on Loan

The accompanying "Noles Lo the Finacial Stalcmenis” arc an milcrgral part of these fancial statemenis.

Statement of Expenditures - Statutory Basis

Ref.

E-4
E-14

Borongh of Branchville, N.L.

Sewer Utility Operating Fund
Year Ended December 31, 2020

Appropriated

E-3

Budget Unexpended
After Paid or Balance
Budget Modification Charged Reserved Cancelled
10,000.00 10,000.00 3,160.56 6.839.44
660,100.00 660,100.00 636.696.52 23.403.48
670,100.00 670,100.00 639 837.08 30,242.92
5,000.00 5,000.00 5,0006.00
10,600.00 10,000.00 10,000.00
15,000.00 15,000.00 15,000.00
64,639.29 64,639.29 64,639.29
98,658.71 98.658.71 98.658.71
163.298.00 163,298.00 163,298.00
348.398.00 . 848,398.00 803,155.08 30,242.92 15,000.00
E-2 E
704.496.37
98,658.71
803,155.08




Borough of Branchviile, N.J.
Comparative Balance Sheet - Regulatory Basis
Public Assistance Fund

Dccember 31,

Ref, 2020 019
Agsels
Cash ¥-2 2,866.89 2,861.14
Liabilitics
Rescrve for Public Assistance ¥4 2,866.89 2,861.14

The accompanying Notos to Financial Statements' are an integral part of these financial statements.



Borough of Branchville, N.J.

]

Comparative Statement of Gencral Fixed Assets - Regulatory Basis

December 31,

Batance
Dec. 31, 2020
General Fixed Assets:
l.and / Land Improvements and
Buildings 5,323,864.46
Machinery and Equipment 609,418.70

Balance
Dec. 31, 2019

5,323,864.46
609,418.70

5,933,283.16

5,933,283.16

Investmend in Fixed Asscis 5,833,283.16

5,933,283.16

I'he accompanying *Notes to Financial Statcments” are an integral part of these {inancial stalements.




BOROLUGH OF BRANCHVILLE, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The GASB Cedification
¢stablishes seven fund types and two account groups to be used by governmental units when reporting
financial position and results of operations in accordance with accounting principles generally accepted
in the United States of America (GAAY).

The financial statements of the Borough of Branchville have been prepared in conformity with
accounting principles and practices prescribed by the Division of Local Government Services,
Depariment of Community Affairs, State of New Jersey {the “Division”) which is a comprehensive basis
of accounting other than accounting principles generally accepted in the United States of America.

Such principles and practices arc designed primarily for determining compliance with Iegal provisions
and budgetary restrictions and as a means of reporting on the stewardship of public officials with respect
to public funds. Under this method of accounting, the Borough accounts for its financial transactions
through the following separate funds which differ from the fund structure required by GAAP.

A. Reporting Entity

The Borough of Branchvillc (the “Borough™) operates under a Mayor/Council form of governiment, The
Borough’s major operations include public safety, road repair and maintcnance, sanitation, firc
protection, recreation and parks, health services, and general administrative services,

GASB has issued Statement No. 14 which requires the financial reporting entity to include both the
primary government and those component units for which the primary government is financially
accountable. Financial accountability is defined as appointment of a voting majority of the component
unit’s board, and either a) the ability to imposc will be by the primary government, or b) the possibility
that the component unit will provide a financial benefit fo or impose a financial burden on the primary
government.

Howcver, the municipalitics in the State of New Jerscy do not prepare {inancial statements in accordance
with GAAP and thus do not comply with all of the GASB pronouncements. The financial statements
contained herein include only those boards, bodics, officers or commissions as reguired by NJS 40A:5-5.
Accordingly, the financial statements of the Borough do not include the Volunteer Firc Department
which is considered 2 component unit under GAAP. Complete financial statements of the above
componenis can be obtained by contacting the Treasurer of the respective entity.

‘The Borough uscs funds, as required by the Division, to report on its financial position and the results
of its operations. Fund accounting is designed to demonstrate fegal compliance and fo aid [nancial
administration hy segregating transactions related to certain Borough functions or activitics. Anaccount
group, on the ofher hand, 1s designed to provide accountahility for certain assets and liabilities that are
not recorded in thosce Funds.



BOROUGH OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basig of Presentation

The Borough has the following funds and account groups:

Current Fund - This fund accounts for resources and expenditures for governmental operations of a
general naturc, including Federal and State grants.

Trust Funds - Trust Funds are used to account for assets held by the government in a trustee capacity.
Funds held by the Borough as an agent for individual, private organizations, or other governments are
recorded in the Trust Funds.

Other Trust Fund - This fund is established to account for the asscts and resources which are also
held by the Borough as a trustce or agent for individuals, privaie organizations, other governments
and/or other funds.

Animal Control Trust Fund - This fund is used to account for fees collected from dog licenses and
expenditures which are regulated by NJS 4:19-15.11.

General Capital Fund - This fund is used to account for the receipt and disbursement of funds used for
acquisition or improvement of general capital facilities, other than thoese acquired in the Current Fund.

Waler Operating and Water Capital Funds - Aceount for the operations and acquisition of capital
{acilitics of the municipally owned water utility.

Scwer Opcrating_and Sewer Capital Funds - Account for the operations and acquisition of capital
facilities of the municipally owned scwer utility.

Public Assistance Fund - This fund is used to account for the receipt and disbursement of funds that
provide assistance to certain residents of the Borough pursuant to Title 44 of New Jersey Statutes. The
Borough transferred administration of the general assistance program to the Sussex County Board of
Social Scrvices. The funds remaining in the Public Assistance Fund are uscd to assist certain residents
who do not gualify for the General Assistance Program.

General Fixed Assets Account Group - To account for all fixed assets of the Borough. The Borough'’s
infrastructure 1s not reported in the group.




BOROUGH OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued

A modified accrual basis of accounting is followed by the Borough of Branchville. Under this method
of accounting revenues, except State/Federal Aid, arc recognized when received and expenditurcs are
recorded, when incurred. The accounting principles and practices prescribed for municipalities by the
Division differ in certain respects from accounting principles generally accepted in the United Statcs of
America (GAAP) applicable to local government units. The more significant differences are as follows;

Property Tax Revenucs - Real properly (axes are assessed locally, based upon the assessed value of the
property. The tax bill includes alevy for Municipal, County and School purposcs. The bills are mailed
annually in June for that calendar year’s levy. 'T'axes arc payable in four guarlerly installments on
February 1, May 1, August 1, and November 1. The amounts of the first and sccond installments are
determined as one quarter of the total tax levied against the property for the preceding year. The
installment due the third and fourth quarters is determined by taking the current year levy less the
amount previously charged for the first and sceond installments, with the remainder being divided
equally. If unpaid on these dates, the amount due becomes delinquent and subject to inlerest at 8% per
anmum, or 18% on any delinquency amount in cxcess of $1,500, ‘I'he school levy is turned over to the
Board of Education as expenditures are incurred, and the balance, if any, must be transferred as of June
30, of cach liscal year. County taxes are paid quarterly on February 15, May 15, August 15 and
November 15, to the County by the Borough. When unpaid taxes or any municipal lien, or part thereof,
on rcal property, remaing in arrcars on the 11™ day of the 11" month of the fiscal year levied, the
collector In the municipality shall subject to the provisions of the New Jersey Statutes enforce the lien
by placing the property on a tax salc. Annual in rem tax foreclosure procecdings arc instituted to enforce
the tax collection or acguisition of title to the property by the Borough. In accordance with the
accounting principles prescribed by the State of New Jersey, current and delinquent taxcs arc realized
as revenuc when collecled. Since delinquent taxes and Hens are fully reserved, no provision has been
madc to ostimate that portion of the taxes receivable and tax title liens that are uncollectible. GAAP
requires fax revenucs to be recognized in the accounting period when they become susceptible to accrual,
reduced by an allowance for doubtful accounts.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Reccivables for the
miscellancous ttems that are susceptible to accrual are recorded with offsetting reserves on the balance
shecet of the Borough’s Current Fund and Water Operating Fund. GAAP requires such revenues to be
recognized in the accounting period when they become susceptible to acerual.

Grant Revenues - Federal and State grants, cntitlements or shared revenues received for purposcs
normally financed through the Current Fund are recognized when anticipated in the Borough’s budget.

GAAP requires such revenues to be recognized in the accounting period when they become susceptible
to accrual.




BOROUGII OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Budgcts and Budectary Accounting

An annual budget is required to be adopted and integrated into the accounting system to provide
budgetary control over revenues and expenditurcs for the current fund and the water operating {fund.

Budget amounts presented in the accompanying financial statenicnts represent amounts adopted by the
Borough and approved by the State Division of Local Government Services per N.J.S.A. 40-A:4 et seq.

The Borough is not required to adopt budgets for the following funds:

General Capital Fund Trust Fund
Ammal Contro} Trust Fund Water Capital Fund
Public Assistance Fund Sewer Capital Fund

The governing body shall introduce and approve the annual budget not Jater than February 10, of the
fiscal year, The budget shall be adopted not later than March 20, and prior to adoption must be certified
by the Nivision of Local Government Services, Department of Community Affairs, State of New Jersey.
The Director of the Division of Local Gevernment Scrvices, with the approval of the Local Finance
Board may extend the introduction and approval and adoption datcs of the municipal budget. The
budget is prepared by fund, function, activity and line item (salary or other cxpensc) and includes
information on the previous vear. The legal level of control for appropriations is exercised at the
individual lincitem level for all operating budgets adopted. Emergency appropriations, those made after
the adoption of the budget and determination of the tax ratc, may be authorized by the governing body
of the municipality. During the last two months of the fiscal year, the governing body may, by 4 2/3 vote,
amend the budget through line item transfers. Management has no authority to amend the budget
without the approval of the Governing Body. Expenditures may not lcgally exceed budgeted
appropriations at the line ttem level. Several budget transfers were approved by the governing body.

Expenditures - Arc recorded on the “budpetary” basis of accounting. Generally, expenditures are
recorded when an amount is encumbered for goods or services through the issuance of & purchase order
in conjunction with an encumbrance accounting system. Ouistanding ecncumbrances at December 31,
arcreported as a cash liability in the financial statements. Unexpended or uncommitted approptiations,
al December 31, arereported as expenditures through the establishment of appropriations rescrves unkess
canccled by the governing body. GAAP requires expenditures to be recognized in the accounting period
in which the fund liability is incurred, if measurable, except for unmatured interest on general long-term
debt, which should be recognized when due.

Encumbrances - Confractual orders outstanding at December 31, arc reported as expendilures {hrough

the establishment of an encumbrance payable. Encumbrances do not constitute expenditurcs under
JAAP.



BOROUGH OF BRANCIIVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Appropration Reserves - Are available, until lapsed at the closc of the succeeding year, to meet specific
claims, commitments or contracts incurred during the preceding vear, Lapsed appropriation reserves ave
recorded as additions to income. Appropriation reserves do not cxist under GAAP,

Comparative Data - Comparative data for the prior year has been presented in the accompanying balance
sheets and statements of operations in order to provide an understanding of changes in the Borough’s
financial position and operations. Howcver, comparative data have not been presented in all statements
and notes to financial statements because their inclusion would make certain statements and notes to
financial statements unduly complex and difficult to understand.

Property Aequired for Taxces - Is recorded in the Current Fund at the assessed valuation when such
property was acquired and fully reserved. GAAD requires such property to be recorded in the General
[ixed Assets Account Group at market value on the date of acquisition.

Interfunds - Interfund receivables in the Current Fund arc recorded with offsctting reserves which are
created by charges to operations. Income is recognized in the year the receivables arc liquidated.
Interfund receivables in the other funds are not offset by reserves. GAAP docs not require the
establishment of an offsetting reserve.

Inventories - The costs of inventorics of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of inventories are not included on the various balance sheets.

Cash and Investments - Cash includes amounts in demand deposits as well as short-term investments
with a maturity date within onc year of the date acquired by the government. Investments arc stated at
cost and are limited by NISA 40A:5-15.1(a).

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of capital projects,
the Borough establishes deferred charges for the costs of the capital projects to be raised by future
taxation. Funded deferred charges relate to permanent debt issued, whercas unfunded deferred charges
relate to temporary or non-fonding of the authorized cost of capital projects. According to N.LS.A.
40A:2-4, the Borough may levy taxes on all taxable property within the local unit to repay the debt.
Annually, the Borough raiscs the debt requircments for that particular year in the current budget. As
the funds are raised by taxation, the deferred charges are reduced.

Use of Bstimatcs - The preparation of financial statenments requires management of the Borough tomake
contingent asscts and liabilitics at the datc of the {inancial statements and the reported amounts of

revenues and expenses during the reporling period. Accordingly, actual results could differ from those
estimates.



BOROUGH OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINLUED)

NOTE 1: SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus. Basis of Accounting and Basis of Presentation {Continued

General Fixed Assets - The Borough of Branchvillc has developed a fixed assct accounting and
reporting system, as promulgated by the Division of Loeal Government Scrvices, which differs in certain
respeets from generally accepted accounting principles.

Fixcd Asscts used in Governmental Operations (general fixed assets) are accounted for in the General
Fixed Assets Account Group. Public domain (infrastructurc) general fixed assets consisting of certain
improvements other than buildings, such as roads, bridges, curbs and gutters, streets sidewalks and
drainage systems are not capitalized.

All fixed asscts are valued at historical cost or estimated cost if actual historical cost is not available,

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress arc rccorded in the Capital funds until such time as the
construction is completed and put into operation.

Fixed asscts acquired through grants in aid or contributed capital have not been accounted for separately.

GAAP requires that all fixed asscts be capitalized at historical cost if actual historical cost is not
available.

Impact of Recently Issued Accounting Principles

Recently Issued and Adopted Accounting Pronouncements

For the year ended December 31, 2018, the Borough adopted Government Accounting Standards Board
GASD Statement No. 75, Accounting and Financial Reporiing for Post-Employment Benefils Other
Than Pensions, This Statement applies to government emplovers who provided OPEB plans {o {heir
cmployees and bastcally parallels GASB Statement 68 and replaces GASB Statement 45, The Statcment
is effective for perieds beginning after June 15, 2017. As a result of adopting this Statement, the
Botough was required to measure and disclose Habilities, deferred outflows of resources, deferred
inflows of resources, and cxpensc/expenditures related to their post-cmployment benefits other than
pensions.  As a result of the regulatory basis of accounting previously described in note 1, the
implementation of this Statement only required financial statement disclosurc. ‘There exists no impact
on the financial statements of the Borough.




BOROUGH OF BRANCHVILLE, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Basic Financial Statements

‘The GASRB Codification also defines the financial statements of a governmental unit to be presented in
the general purposc financial statements to be in accordance with GAAP. The Borough presents the
financial statements listed in the tablc of contents which are required by the Division and which differ
from the financial statements required by GAAP, In addition, the Division requires the financial
statements listed in the table of contents to be referenced ro the supplementary schedules. This practice
differs from GAAP.

For the year ended December 31, 2020, the Borough adopted the following GASB Statement:

GASB Statement No. 88. Certain Disclosures Related io Debt, Including Pirect Borrowings and Direct
Placement. The objective of this Statement is to improve consistency in the information that is disclosed
in notes to government financial statements rclated to debt, including direct borrowings and direct
placements, and to provide financial statcment users with additional essential information about debt.

NOTE 2: BUDGETARY INFORMATION

Under New Jersey Statotes, the annual budget is required to be a balanced cash hasis document. To
accomplish this, the municipality is required to establish a reserve for uncollected taxes. The 2020
statutory budget included a reserve for uncollected taxcs in the amount of $70,000.00. To balance the
budget, the municipality is required to show a budgeted fund balancc. 'The amount of fund balance
budgeted to balance the 2020 statutory budget was $211,000.00.

Intcr department budget transfers are not permitted prior to November 1. After November 1, budget
transfers can be made in the form of a resolution and approved by the Mayor and Council.

N.J.S.A. 40A:4-87 permits special items of revenue and appropriations to be inserled into the annuat
budget when the item has been made available by any public or privale {unding source and the item was

not determined at the time of budget adoption. During 2020, there were no items inserted into the
budget,

The municipality may make emergency appropriations, afier the adoption of the budget, for a purpose
which was not foreseen at the time the budget was adopted or for which adequate provision was not
made therein. This type of appropriation shall bc made to mcct a pressing need for public cxpenditure
to protect or promote the public health, safety, morals or welfare or to provide temporary housing or
public assistance prior to the next succeeding fiscal year. Tmergency appropriations, except thosc
classificd as a special cmergency, must be raised in the budgets of the succeeding year. Special
emergency appropriations arc permitted to be raised in the budgets of the suceeeding three or five years,
Puring 2020, there were no emergency authorizations.



BOROUGH OF BRANCHVILLE, N.J,
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 3: DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2020,
the Borough did not have deferred charges to succeeding yvears budgets.

NOTE 4: GENERAL FIXED ASSETS (UNAUDITED}

The following schedule is a summarization of changes in the general fixed asscts account group for the
year 2020.

Balance Balance
Dec, 31, 2019 Dec. 31, 2020
Fand, Land Improvements and
Buildings $3,323,964.46 $5,323,964.46
Machinery & Equipment 609.418.70 609.418.70
$5,933,383.16 $5.933,383.16

NOTE 5: MUNICIPAL DEBT
Long-term debt as of December 31, 2020 consisted of the following:

Amounts Due

Balance Balance Within
Dec. 31,2019 Reductions Dec. 31, 2020 One Year
Scewer Capital Fund:
U.SD.A. Rural Development
Loan payable $3,899,541.62 $64,639.29 $3,834,902.33 $66,283.63
Other Liahilities -
Compensaled Absences
Payable 20,571.07 12736 6 2044371

$3.920,112.69 $£64,766.65 $3,855,346.04 $66.283.63

(b} Net of days aflowed and days used.

The Local Bond law governs the issuance of bonds and notes to finance capital expenditures. General
obligation bonds have been issued for the general capital fund. All bonds are retired in serial
installments within the statutory period of usefulness. Bonds issued by the Borough are general
obligations bonds, backed by the full faith and credit of the Borough. Bond anticipation notes, which

are issued to temporarity finance capital projccts, must be paid off within ten years and five months or
retired by the issuance of bonds.



BOROUGH OF BRANCHVILLE, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019

(CONTINUED)

NOTE 5: MUNICTPAL DEBT (CONTINUED)

The Borough’s debt is summarized as follows:

Issued Year 2020
Sewer Utility:
Bonds and Notes $3,834,902.33
Total Issued 3,834,902.33

Authorizcd but not Issued

General Capital:

Bonds and Notes 594,423.060
Water Utility:

Bonds and Notes 195,000.00
Scewer Utility:

Bonds and Notcs 838.000.00

Total Authorized but not Issued
Less:

1.627.423.00

Scif Liquidaling - Utility 4.867.902.33
Net Debt $594.423 .00

The summarized statement of debt condition which follaws is prepared in accordance with the required

Year 2019

$3.899,541.62
3,899,541.62

121,923.00
224,000.00
£38.000.00

1,183,923.00

4,961,541.62

$121.923.00

Year 2018

$3,962,577.74
3,962,577.74

171,923.00
252,000.00
838.000.00
1,261,923 00
5.052.577.74

$171,923.00

method of setting up the Annual Debt Statement and indicates a statutory net debt of 0.453%.

SUMMARY OF STATUTORY DEBT CONDITION - ANNUAL DEBT STATEMENT

Gross Debt

General Debt $594 423 .00
Water Utility 195,000.00
Lacal School Bistrict Debt 190,164.00
Sewer Utility Debt 4,672.902.33

$5.,652.480.33

Deductions

g -
195,600.00
190,164.00

4.672.902.33

$5,058.066.33

Net Debt

£594,423.00

$594.,423 .00

Net Debt $5394,423.00 divided by Equalized Valuation Basis per N.J.8. 40A:2-2 as amended,

$131,104,782.33 == 0.453%.



BOROUGH OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2620 AND 2019
(CONTINUED)

NOTE §: MUNICIPAL DEBT (CONTINUED)

BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED

3.50% of Equalized Valuation Basis (Municipal} $4,588,667.38
Net Debt 594,423,060
Remaining Borrowing Power $3,994,244 38

SUMMARY LOUALIZED YVALUATION PER N.IS. 40A:2-2 AS AMENDED

2020 $131,104,782.33
2019 129,988,413.67
2018 133,597,499.33

CALCULATION OF "SELF-LIQUIDATING PURPOSE". WATER UTILITY PER N.J.S. 40A:2-45

Cash Receipts from fees, rents or other charges for year $181,844.73
Deductions:

Operating and Maintcnance Cost 116.000.00
LExcess in Revenue $65,844.73

If there is an "cxcess in revenue® all such utility debt is deductible. If there is a deficit, then utility debt
is not deductiblc to the extent of 20 times such deficit amount,

CALCULATION OF "SELF-LIQUIDATING PURPOSE", SEWER UTILITY PER N.I.S. 40A:2-45

Cash Receipts from fces, rents or other charges for year $892,757.12
Deductions:
Operating and Maintenance Cosis $670,100.00
Debt Service 163.298.06
833.398.00
Excess in Revenue $59,339.12

Ifthere is an "excess in revenue" all such utility debt is deductible, If there is a deficit, then wtility debt
is not deductible to the extent of 20 times such deficit amount.



BOROUGH OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2018
(CONTINUED)

NOTE 5: MUNICIPAL DEBT {CONTINUED)

The forgoing debt information is not in agrecment with the Annual Debt Statement filed by the Chief
Financial Officer.

Paid by Sewer Utility Fund

$1,717,000.00 Sewer Utility Loan dated 9/2/2016 with the United States Department of Agriculture.
This loan is payable in semiannual installments of $32,675.00 through 9/2/2056. Interest is calculated
at 2.25% and included in the scmiannual installment. This method of calculating interest is not in
conformance with New Jersey Statutes. The Borough has received approval from the Local Finance
Board to use this method of interest calculation for this issuc. The remaining balance as of December
31, 2020 was $1,605,825.97.

$2,367,000.00 Sewer Utility Loan dated 9/2/2016 with the United States Department of Agriculture.

This loan is payable in semiannual instaliments of $48,974.00 through 9/2/2056. Interest is calculated
at 2.75% and included in the scmiannuval installment. This method of calculating interest is not in
conformance with New Jersey Statutes. The Borough has reecived approval from the Local Finance

Board to use this method of interest calculation for this issue. The remaining balance as of December
31, 2020 was $2,229,076.36.

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST FOR BONDED
DEBT [SSUED AND OUTSTANDING

Sewer Utiliy

Calendar
2021 $66,283.63 $07,014.37 $163,298.00
2022 67,970.20 95,327.80 163,298.00
2023 69,700.12 93,597.88 163,298.00
2024 78,474,50 91,823.50 163,298.00
2025 73,294.47 90,003.53 163,298.00
2026-2030 395,453.05 421,036.96 816,490.01
20312035 448,51 240 367,977.60 £16,490.00
2036-2040 508,766.81 307,723.19 $16,490,00
2041-2045 577,201.86 239,288.14 816,490.00
2046-2050 654,939.26 161,550.73 §16,489.99
2051-2055 743,255.95 73,234.05 816,490.80
2056-2060 158.050.08 3017.65 161,067.73

Total $3.834,002 33 $2.041,595.40 $5.876497.73



BOROUGH OF BRANCHVILLE, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2619
(CONTINUED)

NOTE 6: BOND ANTICIPATION NOTES

The Borough issues bond anticipation notes to temporarily fund various capital projects prior to the
issuance of serial bonds. The term of the notes cannot exceed one year but the notes may be renewed
from time to time {or a pertod not exceeding one year, Generally, such notes must be paid no later than
the first day of the fifth month following the close of the fenth fiscal year following the date of the
original notes. The State of New Jersey also prescribes that on or before the third anniversary date of
the original note a payment of an amount at least equal to the {irst legally payable installment of the
bonds in anticipation of which such notes were issued to be paid or retired, A second and third legal
installment must be paid if the notes are to be renewed beyond the fourth and fifth anniversary datc of
the original issuance. A lcgal installment s not required after the fifth anniversary date,

The Borough did not have Bond Anticipation Notes oulstanding for the year ended December 31, 2020,

NOTE 7: FUND BALANCES APPROPRIATED

Fund balances at December 31, 2020 and 2019 which were appropriated and included as anticipated
revenue in their own respective funds for the years ending December 31,2021 and 2020 were as follows:

2021 2020
Current Fund $201.000.00 $211,000.00
Water Ulility Operating Fund $51,700.00 $85.000.00
Sewcr Utility Operating Fund 46.283.63 $106,398.00

NOTE 8: ACCRUED VACATION AND SICK BENEFITS

‘the Borough allows fulf time employees to accumulate one sick day per month up to 90 days. At the
end of the year following the year in which the 901h unused sick day is reached, one vacation day will
be given for each four unuscd sick days. The Borough docs not allow vacation to accumulate. Unused
vacation days as of December 31st will be paid in lieu of vacation. Iowever, it is expected that the cost
of such unpaid compensation would be included in the Borough budget operating expenditures in the
year in which it is used. It is estimated that the current cost of such unpaid compensation would
approximate $20,443.71,

'This amount is nol reported either as an expenditure or a lability. The Borough has rescrved $7,395.20
from previous budgets to be used (o offset this liability and is reflected on the ‘Frust Fund balance sheet.
See Exhibit B-8 for an analysis,



BOROUGH OF BRANCHVILLE, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 9: PUE TO/FROM OTHER FUNDS

Balances due to/from other funds at December 31, 2020 consist of the following:
$13,666.80 Dauc to Other Trust Fund from Current Fund for cash disbursements made in Current
Fund,

18,229.28 Due to Federal and State Grant Fund from Current Fund for receipts and
disbursements made from Current Fund for the Federal and Statc Grant Fund.

900.70 Due to Current Fund from Animal Control Trust Fund for statutory excess.

20,000.00 Duc to General Capital Fund from Other Trust Fund for prior year balance.

$52,796.78

It is anticipated that all interfunds will be liquidated during the calendar year.

NOTE 10: PENSION PLAN

Bescription of Plans:

Borough cmployees participate in one of the two confributory, defined benefit public employee
retirement systems: the State of New Jerscy Public Employees’ Retirement System (PERS) or the State
of New Jerscy Police and Firemen's Retirement System (PFRS); or the Defined Contribution Retirement
Program (DCRP), a tax-qualified defincd contribution money purchase pension plan under Internal
Revenue Code (IRC) 401(a).

Public Employees’ Retivement System (PERS)

Plan Description

The State of New Jersey Public Emplovees' Retirement Systcra (PERS) is a cost-sharing multiplc-
employer defined henefit pension plan administered by the State of New Jersey, Division of Pensions
and Benefits (the "Division"). For additional information about the PERS, please refer to the Division's
Comprehensive Annual Financial Report (CAFR} which can be found at
www.statc.nj.us/treasurv/pensions/annrpts shtml,




BOROUGH OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 10: PENSION PLAN (CONTINUED)

Benefits Provided '

The vesting and benetit provisions arc sct by N.J.S.A. 43:15A. PERS provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for medical benefits, which vest
after 25 years of scrvice or under the disability provisions of PERS. 'The following represents the
membership tiers for PERS:

Tier Definition

Members who were cnrolled prior to July 1, 2007

Members who were cligible to enroll on or after July 1, 2007 and prior to November 2, 2008
Members who were cligible to enroll on or after November 2, 2008 and prior to May 22, 2010
Mcmbers who were cligible to enroll on or afier May 22, 2010 and prior to June 28, 2011
Mcmbers who were cligible to enroll on or afler June 28, 2011

Lh o G DD e

Service retirement benefits of 1/55™ of final average salary for each year of service credit is available
to Tiers 1 and 2 members upon reaching age 60 and to Tier 3 members upon reaching age 62. Scrvice
retirement bencfits of 1/60™ of final average salary for cach year of service credit is available to lier 4
members upon reaching age 62 and to Tier 5 members upon reaching age 65. Early retircment bencfits
are available to Ticrs 1 and 2 members before reaching age 60, to Tiers 3 and 4 before age 62 with 25
or more years of service credit and Tier 5 with 30 or more years of service credit before age 65. Benefits
are reduced by a fraction of a percent for each month that a member retires prior to the age at which a
member can receive full early retivement benefits in accordance with their respective tier. Tier 1
members can receive an unreduced benefit from age 55 to age 60 if they have at least 25 years of service.
Deferred retirement is available to members who have af least 10 years of service ercdit and have not
rcached the service retirement age for the respeetive ticr.

Defined Contribution Retirement Propram

Prudential Financial jointly administers the DCRP investments with the NI Division of Pensions and
Benefits, I an employee Is incligible to enroll in the PERS or PERS, the employee may be eligibloe to
caroll in the DCRP. DCRY provides cligible members with a tax-sheltered, defined contribution
retirement benefit, along with life insurance and disability coverage. Vesting is immediate upon
enroliment for members of the DCRP.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issucs publicly
available financial reports that include the financial statements and required supplementary informaltion
of thc DCRP. The linancial reports may be obtaincd by writing to the Statc of New Jersey, Department
of the "I'reasury, Division of Pensions and Benefits, PO Box 295, "I'renton, New Jersey, 08625-0295.



BOROUGH OF BRANCHYVILIE, N.J.

NOTES 1'0 ¥INANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 1(0: PENSION PLAN (CONTINUED)
Public Employees’ Retirement System (PERS), (continued)

Employers arc required to contribute at an actuarially determined rate, Emplovee contributions are based
on percentages of 5.50% for DCRP of cmployecs' annual compensation, as defincd, 'The DCRP was
established July 1, 2007, under the provisions of Chapter 92, P.I.. 2007 and expanded under the
provisions of Chapter 89, P.1.. 2008. Employee contributions for DCRP are matched by a 3% employer
contribution.

Contribution Requirements

‘The contribution policy 1s set by laws of the State of New Jersey and, in most retirement systems,
contribulions arc required by active members and contributing employers. Plan member and employer
contributions may be amended by State of New Jersey legislation. The pension funds provide for
employee contributions based on 5.5% for PERS. "This amount will increase 10 6.5% plus an additional
1% phased in over 7 years beginning 2012 and 8,53% for PFRS, which increased to 10% in October 2011,
of the employee’s annual compensation, as defined by law. Employcrs arc required to contribule at an
actuarially determined rate in all Funds. The actuarially determined employer contribution includes
funding for cost-of-living adjustments and noncontributory death benefits in the PERS and PFRS. In
the PERS and PFRS, the employer contribution includes funding for post-retirement medical premiums.

The Borough’s contribution to the various plans, equal to the requircd contribuiions for each year, were
as follows:

Ycar PERS DCRP
2020 $32,823.00 $-0-
2019 24,390.00 -(0-
2018 18.311.00 -0-

Statement No's 68 and 71 require a state or local government employer to recognize a net pension
liability measured as of a date (the measurcment date) no earlier than the end of its prior fiscal year.

However, since (he financial statements are prepared on another comprehensive basis of accounting, the
net pension fiability of the various pension systems is notrecorded in the financial statements and is only
required 1o be disclosed in the notes to the financial statements.
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(CONTINUED)

NOTE 10: PENSION PLAN (CONTINUED)

Pension Liabilities, Pension Expense. and Deferred Ouiflows of Resources and Deferred Inflows
of Resources Related {o Pensions

Public Emplovees Retirement System (PERS)

At December 31, 2020, the Borough had a liability of §280,965.00 for its proportionate share of the
PERS nct pension liability. The net pension Hability was measured as of June 30, 2019, and the total
pension lability used to calculate the net pension liability was detcrmined by an actuarial valuation as
of that date. The Borough's proportion of the net peosion lability was based on a projeciion of the
Borough's long-term share of contributions to the pension plan relative to the projccted coniributions of
all participaling governmental entities, actuarially determined. At June 30, 2020, the Borough's
proportion was 0.00172293 14 percent, which was a increase/(decrease) of 0.0000029862 percent from
its proportion measured as of Junc 30, 2019,

For the year ended December 31, 2020, the Borough recognized pension expense of $32,823.00. At
December 31, 2020, deferred outflows of resources and deferred inflows of resources related to PERS
from the following sources:

Deferred Deforred
Outflows of Inflows of
Difference between cxpected and actual experience $5,116.00 $994.00
Changes of assumptions 9.115.00 117,643.00
Net difference between projected and actual carnings
on pengion plan invesiments 9,604.00 -
Changes in proportion and diffcerences between the Borough’s
contributions and proportionate. share.of contributions 34.956.00 104,019.00
‘L'otal $58,791.00 $222.656.00

Amounts reported as deferred outflows of resources related to pensions resulting from contributions
subscquent o the measurement date (Junc 30, 2020} will be recognized as a reduction of the net pension
liability in the subscquent year. Other amounts repotted as deferred outflows of resources and deferred
inflows of resources related to pensions (cxcluding changes in proportion) will berecognized in pension
expense as follows:

Year ended June 30:
2021 ($35,256.00)
2022 (32,143.00)
2023 (18,369.00)
2024 (7,428.00)

2025 (1,607.00)
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(CONTINCED)

NOTE 10: PENSION PLAN (CONTINUED)

Public Emplovees Retirement System (PERS), (continucd)

Changes in Proportion

The previous amounts do not include employer specific deferred outflows of resources and deferred
inflows of resources related to changces in proportion. These amounts should be recognized (amortized)
by each employer over the average of the expected remaining service lives of all plan members, which
is 5.16, 5.21, 5.63, 5.48, 5.57, 5.72, and 6.44 years for 2020, 2019, 2018, 2017, 2016, 2015 and 2014
amounts, respectively.

Additional Infermation

Local Group Collective balances nct of non-employer (State of New Jerscy) balances at June 3¢, 2020
and June 30, 2019 are as follows:

June 30, 2020 June 30, 2019
Collective deferred outflows of resources $2.347,583,337 $3,149,522,616
Collective deferred inflows of resources 7.849,949,467 7,645,087,574
Collective net pension Hability 16,435,616,426 18,018,482,972
Borough’s Proportion 0.0017229314% 0.0017199452%

Actuarial Assumptions

The collective total pension Hability for the June 30, 2020 measurement date was determined by an.
actuarial valuation as of Fuly 1, 2019, which rolled forward to June 30, 2020. This actuarial valuation
used the following assumptions, applicd to all periods in the measurcment.

Inflation Rate:

Price 2.75%
Wage 3.25%
Salary Increases:
Throuph 2026 2.00-6.00% (bascd on years of service)
Thercaficr 3.00-7.00% (based on years of service)

Investment Rate of Return 7.00%



BOROUGH OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 10: PENSION PLAN (CONTINUED}

Public Emplovees Retirement Svstem {(PERS), (continued)

The actuarial assumptions used in the June 30, 2019 valuation were based on the results of an actuarial
experience study for the period July 1, 2014 to June 30, 2019. It 1s likely that future experience will not
exactly conform to these assumptions. To the extent that actual experience deviates from thesc
assumptions, the cmerging liabilitics may behigher or lower than anticipated. The more the experience
deviates, the larger the impact on future financial statements.

Mortality Rates

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income Employee
mortality tablc with an 82.2% adjustment for males and 101.4% adjustment for females, and with futurc
tmprovement {rom the basc year of 2010 on a generational basis, Post-retirement mortality rates were
bascd on the Pub-2010 General Below-Mcedian Income Healthy Retirce mortality with a 91.4%
adjustment for males and 99.7% adjustment for females, and with future improvement from the base
year of 2010 on a generational basis. Disability retirement rates used to value disabled retirecs were
based on the Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment for males
and a 117.2% adjustment for females, and with {uture improvement from the base year of 2010 on a
gencrational basis. Mortality improvement is basced on Scale MP-2020.

Long-Ferm Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at
June 30, 2019) 15 determined by the State Trcasurer, after consultation with the Directors of the Division
of Investments and Division of Pensions and Benefits, the board of trustees and {he acluaries, The long-
term expected rate of return was determined using a building block method in which best-cstimate

- ranges-ofexpected-future real rates-of return (expected-returns;netof penston-planinvestment expense -
and inflation) are developed for each major asset class. These ranges are combined to produce the long-
term expected rate of return by weighting the expected future real rates of return by the target asset
allocation pereentage and by adding expected inflation. Best estimaltes of arithmetic real rates of return
Tor each major assct class included in PERS's target assct atlocation as of June 30, 2020 are sumimarized
in the following tablc:



BOROUGH OF BRANCIHIVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 1¢: PENSION PLAN (CONTINUED)

Long-Term Rate of Return (continued)

Long-Term

Targcet Expected Real

Assct Class Allocation Rate of Return
U.8. Equity 27.00% 7.71%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emecrging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Asscts 3.00% 9.73%
Real Estate : 8.00% 9.56%
High Yield 2.00% 5.95%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% 0.50%
U.S. Trcasurics 5.00% 1.94%
Risk Mitigation Stratcgics 3.00% 3.40%

Discount Rate

The discount rate used o measure the total pension liability was 7.00% as of June 30, 2020. The

projection of cash flows uscd to determine the discount rate assumed that contributions from plan

members will be made at the current member contribution ratcs and that contributions from employers

and the nonemployer contributing entity will be based on 78% of the actuarially dctermined

coniribulions for the State employer and 100% of actuarially determined contributions for the local

-employcrs. Based en-thoseassamptions, the plan’s fiduciary net position was projected to be available
to make all prejected future benefit payments of current plan members. Therefore, the long-term

expected rate of return on plan investments was applied to all projected benefit payments lo delermine

the total pension liability,



BOROUGH OF BRANCHVILLE, N.J,
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 16: PENSION PLAN (CONTINUED)

Public Emplovees Retirement System {PERS), {continued)

Sensitivitv of the Collective Net Pension Liability to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of June 30,
2020, calculated using the discount rate as disclosed above as well as what the collective net pension
liability would be if it was calenlated using a discount rate that is 1- pereentage point fower or 1
percentage-point higher than the currcnt rate:

June 30, 2020
1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
Borough's proportionate share of
the pension liability $356,469.00 $280,965.00 $220,982.00

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the separately issued
Financial Report for the State of New Jersey Public Employees Retirement System (PERS). The
financial report may be accessed at www.state.nj.us/treasury/pensions.

NOTE 11: LOCAL SCITOOL DISTRICT AND REGIONAL HIGH SCHOOL TAXES
Regulations provide for the deferral of not more than 50% of the annual levy when school taxes are
raised for a school ycar and have not been requisitioned by the school district.  The Borough of
Branchville has not elected to-defer school taxes, : C -

NOTE 12: CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the cvent of a bank failure, the government’s deposits may not be
returned to it. The Borough’s policy is based on New Jersey Statutes requiring cash be deposited only
in New Jersey based banking institutions that participate in New Jersey Governmental Depository
Protection Act (GUDPA) or in qualified investinents established in New Jersey Statutes 40A:5-15.1(a)
that are treated as cash cquivalents. As of December 31, 2020, $-0- of the Borough’s bank balance of
$2.035,739.50 was cxposcd to custodial credit risk.



BOROUGH OF BRANCHYVILLE, N.J,

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 12: CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)
Invesimenits
Investment Rate Risk

The Borough does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising {from increasing interest rates. However, New Jersey
Statutes 40A:5-15.1(a) limits the length of time for most investiments to 397 days. '

Credit Risk

New Jersey Statutes 40A:5-15.1(a) lnmits municipal investments to those specified in the Statutes. The
type of allowance investments are Bonds of the United States of America, bonds or ether obligations of
the Boroughs or bonds or other obligations ofthe local unit or units within which the Borough is located:
obligations of fcderal agencies not exceeding 397 days; government moncy market mutual funds; the

State of New Jersey Cash Management Plan; local govermment investment pools; or repurchase of fully
collateralized securities.

Concentration of Credit Risk

The Borough places no limit on the amount the Borough may invest in any one issuer.

NOTE 13: ECONOMIC DEPENDENCY

The Borough reccives a substantial amount of its support from one taxpayer, A significant reduction
in the level of support, it this were to occur, would have a substantial effect on the Borough’s tax levy
and tax rate.

NOTE 14: RISK MANAGEMENT

The Borough is exposed fo various risks ofloss related to general liability, autoimobile coverage, dumage
and destruction of asscts; errors and omissions; injurics to cmploycees; and nataral disasters. The
Borough has obtained insurance coverage to guard against these evenls which will provide minimum
exposure to the Borough should they occur. During the 2020 calendar year, the Borough did not incur
claims in excess of their coverage and the amount of coverage did not significantly decrease.



BOROUGH OF BRANCHVILLE, N.J,
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 15: PUBLIC ASSISTANCE

The Borough of Branchvillc has elected to have the County of Sussex process all public assistance
granted to the residents. Therefore, the Borough of Branchville no longer has a public assistance
director.

NOTE 16: HEALTH INSPECTIONS

'The Borough of Branchville has elected to have the County of Susscx, Department of Health, do all the
health inspections, ‘Therefore, the Borough docs not have a health inspector,

NOTE 17. TAXES COLLECTED IN ADVANCE

Taxcs collected in advance are recorded as cash liabilitics in the financial statements. Following is a
comparison of the Hability for the previous two years:

Balance Balance
Dec 31, 2020 Pecc 31,2019

Prepaid Taxes 45.117.88 $41,023,51

(Cash Liability for T'axes Collecled
in Advance $45,117.88 $41,023.51

NOTE 18: OTHER POST EMPLOYMENT BENEFITS (OPEB)

~Tlnraddition tor the pension descrilied i Note 10, the 3orough provides post employment hicalth carc
benefits as part of the State Health Benefits Local Government Retired Employments Plan.

General Information about the OPEB Plan

The State Health Benefit Local Government Retired Employcees Plan (the Plan) is a cost-sharing
multiple-employer defined benefit other postemployment benefit (OPER) plan with a special funding
situalion. It covers employees of local government employers that have adopted a resolution to
participate in the Plan. The plan meets the definition of an equivalent arrangement as defined in
paragraph 4 of GASB Statement No. 75, Accouniing and Financial Reporting for the Postemployment
Benefits other than Pensions (GASB Statement No. 75); therefore assets are accumulated to pay
associated benefits. For additional information about the Plan, plcasc refer to the Slale of New Jersey
{the State), Division of Pensions and Benefits' (the Division} Comprehensive Annual Financial Roport
{CAFR), which cun be found at https:/www_state nj.us/treasury/pensions/financial-reports.shtml.



BOROUGH OF BRANCIIVILLE, N.J.

NOTES TO FINANCIAL STATEMENTS
YIARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINCED)

NOTE 18: OTHER POST EMPLOYMENT BENEFITS (OPEB) (CONTINUED)

The Plan provides medical and prescription drug to retirees and their covered dependents of the
participating employers. Under the provisions of Chapter 88, P.1. 1974 and Chapter 48, P.1.. 1999, local
government cmployers electing to provide postretirement medical coverage to their employees must file
a resolution with the Division. Under Chapter 88, local employcrs clect to provide benefit coverage
based on the eligibility rules and regulations promulgated by the State Health Benefits Commission.

Chapter 48 allows local employers to establish their own age and scrvice cligibility for employer paid
health benefits coverage for retired emplovees. Under Chapter 48, the emplover may assume the cost
of postretirement medical coverage for employees and their dependents who: 1) retired on a disability
pension; or 2} retired with 25 or more ycars of service credit in a State or locally administered retirement
system and a period of scrvice of up to 25 years with the employer at the time of retirement as
estahlished by the employer; or 3) retired and reached the age of 65 with 25 or more years of service
credit in a State or locally administered retirement system and a period of service of up to 25 years with
the employer at the time of retirement as established by the employer; or 4) rctired and reached age 62
with at least 15 years of service with the employer. Further, the law provides that the employer paid
obligations for retiree coverage may be determined by means of a collective negotiations agreement.

In accordance with Chapter 330, P.L. 1997, which is codified in N.J.S.A. 52:14-17.321, the State
provides medical and prescription coverage to local police officers and firefighters, who retite with 25
years of service or on a disability from an employer who docs not provide postretirement medical
coverage. Local employers were required to file a resolution with the Division in order for their
cmployees o quality for Stale-paid retiree health benefits coverage under Chapter 330. The State also
provides funding for retiree health benefits to survivors of local police officers and firefighters who die
in the line of duty under Chapter 271, P.L, 1989,

Pursuant to Chapter 78, P.1.. 201 1, future retirees eligiblc for postrctirement medical coverage who have
Icss than 20 years of creditable service on June 28, 2011 will be required to pay a percentage of the cost
of their health care coverage in retirement provided they retire with 25 or more years of pension scrvice
credit—Fhe pereentage ofthe premium-forwhich the retirce-will beresponsible-willbe determined-based
on the retirce’s annual retirement benefit and level of coverage.

Total OPEB Liability

The following Other Post Employment Benefit informaltion is as of June 30, 2019 which is the latest
information available as of the date of this report. This information is eighteen months prior to
December 31, 2020. GASB Statement No. 75 requires that the information be no more than twelve
months prior to the employer’s fiscal year end. No modification of the Independent Auditor’s Report is
being made since the Division of Local Government Services, Department of County Affairs, Statc of
New Jersey 1s permitting the regulatory basis financial statements of Municipal, County and Library’s
to be issued with unmodified opinion’s until such time current Other Post Employment Benefit
information is available,



BOROUGH OF BRANCHVILLE, N.J.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2020 AND 2019
(CONTINUED)

NOTE 18: OTHER POST EMPLOYMENT BENEFITS (OPEB) (CONTINUED)

Total OPERB Liability (continued)

AtDecember 31, 2019, the Borough had a hability of $603,645.00 for its proportionate share of the non-
special funding nct OPEB liability. The net OPEB lizbility was measured as of June 30, 2019 and the
total OPEB liability used to calculate the net OPEB liability was determined by an actuarial valuation
as of that date, Thc Borough’s proportion of the net OPEB liabilify was based on a projection of the
Borough’s long-term share of contributions to thc OPEB plan relative to the projected contributions of
all participating employers a in the plan. At June 30, 2019 the Borough’s proportion was (.004471
percent.

For the year ended December 31, 2019, the Borough recognized OPEB expense of $13,576.32. At
December 31, 2019, deforred outflows of resources and deferred inflows of resourecs related to OPEB
from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference between expectled and actual experience $ - $177,114.00
Chunges of assumptions | - 214,627.00
Net difference between projected and actual earnings
on OPEB plan investments $499.00 -
Changes in proportion - 305,562.00
Total $499.00 $697,303.00

Amounts reported as deferred outflows of resources related to OPEB resulting from contributions
subsequent to the measurement date will be recognized as a reduction of the OPEB liability in the
subsequent year. Other amounts reported as deferred outflows of resources and deforred inflows of
resources related to OPEB (excluding changes in proportion) will be recognized in OPEB expense as

follows:
Year ended June 34:
2020 $(63,721)
2021 (63,721)
2022 (63,760}
20123 (63,823)
2024 {63,881)

Thereafter (72,337}
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NOTE 18: OTHER POST EMPLOYMENT BENEFITS (OPEB) (CONTINUED)

Changes in Proportion

The previous amounts do not include employer specific deferred outflows of resources and deferred
inflows of resources related to changes in proportion. These amounts should be recognized (amortized)
by cach cmployer over the average of the expected remaining service lives of all plan members, which

is 8.05, 8.14 and 8.04 years for 2019, 2018 and 2017 amounts, respectively.

Actual Assumptions and Other Inputs

The total OPEB Hiability for the Junc 30, 2019 mcasurcment date was determined by an actuarial
valuation as of July 1, 2018, which rolled forward to June 30, 2019. Thce total OPEB liability as of Junc
30, 2018 was determined by an actuarial valuation as of June 30, 2017, which was rolled forward to
June 30, 2018. The actuarial assumptions vary for each plan member depending on the pension plan the
member 18 cnrolled in. This actuarial valuation used the following actuarial assumptions, applied to all

periods in {he measurcment.
Inflation rate 2.50%

Salary increases™®:
Public Employees’s Retirement System (PERS)
Initial fiscal ycar applicd
Rate through 2026 2.00% to 6.00%
Ratc thercafter 3.00% to 7.00%

Police and Tiremen’s Retirement System (PFRS)

Rate for all future years 3.25% to 15.25%
Mortalily
PERS Pub-2010 General classification headcount weighted mortality with

fully gencrational mortality improvement projcctions from the central
year using Scale MP-2019

PERS Pub-2010 Safety classification headcount weighted mortality with
fully gencrational mortality improvement projections from the ceniral
year using Scale MIP*-2019

* Salary increases arc based on years of service within the respective plan,

100% of active members are considered to participate in the Plan upon retirement.
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NOTE 18: OTHER POST EMPLOYMENT BENEFITS (OPEB) (CONTINUED)

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend is initially 5.7% and decreases to a 4.5% long term {rend
rate after eight years. For post-65 medical benefits, the actual fully insured Medicarc Advantage trend
rates for fiscal year 2020 are reflected. The assumed post-65 medical trend 4.5% for all future years.
For prescription drug benefits, the initial trend rate is 7.5% and decreases to a 4.5% long-term trend rate
after eight years.,

Discount Rate

The discount rate for June 30, 2019 and 2018 was 3.50% and 3.87%, respeclively. This represents the
municipal bond rcturn rate as chosen by the Division, The source is the Bond Buyer Go 20-Bond
Municipal Bond Index, which includes tax-cxempt gencral obligation municipal bonds with an average
rating of AA/Aa or higher. Asthe long-term rate of return is less that the municipal bond rate, it is not
considered in the calculation of the discount rate, rather the discount rate is set at the municipat bond
rate,

Sensitivity of Net OPEB Liability to Changes in the Discount Rate

The tollowing presents the Borough’s proportionate share of the net OPERB liability as of June 30, 2019
as well as what the Borough’s proportionate share of the net OPER Hability would be if it were
calculated using a discount rate that is |- percentage point lower or 1 percentage point higher than the

current rale:
June 30, 2019
1% At Carrent 1%
Decrease Discount Rate Increase
2.50% 3.50% 4.50%

Borough's proportionate share of
Net OPEB liability $700,280 $605,645 $528,742
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YEARS ENDED DECEMBER 31, 2620 AND 2019
(CONTINUED)

NOTE 18: OTHER POST EMPLOYMENT BENEFITS (OPEB) (CONTINUED)

Sensitivity of Net OPER Liability to Changes in the Healthcare Trend Rates:

The following presents the Borough’s proportionate share of the net OPEB liability as of June 30, 2019
as well as what the Borough’s proportionate share of the net OPEB liahility would be if it were
calculated nsing a healthcare trend rate that is 1- percentage point lower or 1 percentage point higher
than the current rate:

June 30, 2016
1% Healtheare Cost 1%
Decrease Trend Rate Increase
Borough's proportionate share of
Net OPEB liability $511,090 $605,645 $726,266

NOTE 19: COMMITMENTS AND CONTINGENT LIABILITIES

We are advised by Borough Counscl that there was a tax appeal that has been scttled,

NQOTE 206: OTIHHER MATTERS

On March 9, 2020, Governor Phil Murphy signed Execulive Order No. 103 that declared a State of
Emergency and Public Health Emergency across all 21 countics in New Jersey in response to address
the novel coronavirus (COVID-19) outbreak. At the time of this report, the State of Emergency and
Public [Tealth Emergency remains in effect. In efforts to reduce the spread of the virus, many companics
and organizations have either reduced staff or closed down, thus creating a potential financial dilemma
among many of the taxpayers of the Borough of Branchville. The Borough has identified several risks
as a resulf of this pandemic, inctuding possible delays in the collection of real estate taxes and swim pool
membership fecs, revenue shortfalls in general permit revenue and cash flow shortages as a result of
these delayed collcctions and incrcascd health cmergency costs, During 2020, the Borough did not
receive reimbursement of health emergency costs associated with the pandemic from FEMA and/or the
Federal CARES Act funding provided to the State or County Governments,

[ addition, during 2020 revenues of the Borough were not materially affected.
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NOTE 21: SUBSEQUENT EVENTS

On March 11, 2021, President Biden signed the American Rescue Plan Act of 2021 into cffect. This
plan, among other things, provides direct federal funding to aid county and municipal governments to
help offset revenue losses, cover increased costs incurred during the coronavirus pandemic response and
to make necessary investments in water, sewer or broadband infrastructure. The amount of federal aid
available to the Borough of Branchville is $81,536.80 which will be available for use until December
31, 2024. This amount will be distributed to the Borough in two installments. The first installment
within 120 days of the State receiving the funding {rom the Federal government and the second
instaliment one year after the receipt of the first installment.
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BOROUGH OF BRANCHVILLE, N.J.
OFFICIALS IN OFFICE AND SURETY BONDS

YEAR ENDED DECEMBER 31, 2020

The following officials were in office during the period under audit:

Name Title
Anthony Frato Sr. Mayor
Richard Van Stonc President of Council
Beverly Bathgate Councilperson
H. Lee Doremus Councilpcrson
Wayne Howell Counetlperson
Steven Shechner Councilperson
Mary Whitesell Councilperson
Kathryn L. Leissler Municipal Clerk; Municipal Registrar;

Tax Collector; Water Rent Collector
Improv. Search Officer; 'Fax Search Officer;

Karen Braun Deputy Clerk; Deputy Registrar; Finance Assistant;
Secretary Planning/Zoning Board

Christine Rolet Chief Tinancial Officer

Kristy Lockbumer Tax Assessor

Harold Pellow Engincer

M. Richard Valenti Attorney

Sue Kaufman Animal Control Officer

Robert Huber Fire Inspection/Fire Prevention Inspection;
Construction Official, Sub-Coede Official;
Building Inspector;

H. Lee Doremus Water Commissioner

Jeflrey Lewis Emergency Management Director

George Bocsze Zoning Official

Mary Whitesell Board of Health Scerctary

Thomas M. Ferry, CP.A., RM.AL Auditor

Blanket Bond coverage is provided for all officials and employees in the amount of $1,000,000. The
coverage type provided by the Blanket Bond is for emplovee theft.



Schedute of Expenditores of Federal Awards

Borough of Branchville

For the Year Fnded December 31, 2620

Schedule 1

MEMO
Federal FProgram or 12/31/2012 12/31/2020 Cumalative
C.F.D.A. Award Grapt Period Keserve Reserve Total -
Stale Granloc/Program Title Number Amount From/Tu Balance Balance Expenditures
United States Department of Agriculivre:
Rural Bevelopmeni
18760 2,595 0600.00 10/20/10-6/30/1 1 422,238.82 422 238.82 217276118
JOTAL FEDERAL AlR: 422,238 82 422,238 82 2.172.761.18

Note: This schedule was not subject to an audit in accordance with Uniform Guidance.




Stafe Graoter/Frogram Tithe

NI Dapastenent of Seiid Weste Administration:
Regyiing Tormrgn
Recysing Tannzge
Kecycling Tonnape
Reoydling Tomage

Totat NF Department of Solid Waste Adminisiration:

NI Department of Brvir rtal Pr.
Itormwator

Total NJ Department of Egviroamental Frotecton:

WINeparmont of Commmity Affairs:
Aleohet Education and Rehabilitation Fund
Adcobed Educatiou sud Beirbiliaton Fund
Aleoho] Sdneation and Feb, ation Fuzct
Alocohgl Edurstion and Rehabiation Fund
Total N3 Depzriment of Cymmwnily AHainy:

Grant or State Profect Nunwhber

Schedule of Expenditires of State Financial Assistance

Byrvagh of Braachville

For the Year Ended December 31, 2026

Program or
Award Amoune

{zrant Perion
Trom.To

AT 2042000 - VA2 Y6220
APON-FEZ-042-£000-50 ] - V4K -6T020
AMG0-T52-0A2-4200-05 [V 2Y-6020
SRR T2 2400000 1 -VAZ Y5020

A900-TE5-D42-4900-005-V42Y 5020
4000-765-042-4000-004- V42V -£520

MiA

GTIE260-09B-FR00-00 LXK 1 90-€0220
S735-T60-083-¥E00-001-X1 50-6020
B7535-TE0-09R-YOL0-001-X103-6020
G135-T60-808-YeC0-001-K168-6020

2,155 38
576202
5,752.22
576123

2,065.00
4.065.00

3,750 60

128458
12463
643 00
FE 42

TOTAT. STATE ATD

HEA R P Y ¥
I18123118
iA8-123109
HI/20-1 243120

171418 1231718
B120-125128

11061231106

LIZT-024330507
1/17:8-1245308
19-12RE 0
11/20-1203 120

Sehedute 2

MEMO
12/31/201% 123y Cumutstive
Reserve Reserve Total
{Receivable) Balance Receipts ~_ Fupended  (Receivabley  Balance  _ Fxpenditures

1,330.72 133072 215538

£78227 472783 103439 47379
R e e 576222
5,752.22 5,762 23

- 2836416 576220 € 087,35 12,558.83 6.883.2]

(4,008,060 1,08E. T4 4,000.00 1,081.74 2918 25
4 D000 4.060.69

(4,000.60Y 1.081.74 RV 5.081.74 2,818.25

[4.000.50 1354500 13, 76322 608755 TT8ACET 9.801.47

7.iR 748 3.742.52

A8 748 3,742,523

12868 178,68 125.68

512.53 21263 51263

&43.00 19510 247 81 Ll

33142 33342 ) _
123451 333.41 1,036.50 581.23 136850
4,000,607 15237 63 14.00%.64 7.104.05 1822828 14,580 4%

Nete: This schecuis was not subpect ican audit in accordance with N1 OMB Choulsr 15 08



COMPARATIVE STATEMENT OF OPERATIONS AND CIIANGES IN FUND BALANCE

Revenue and Other Income Realized

Fund Balance Fiilized
MisceHancous - From Other Than
Local Property Tax Levies
Collection of Delinquend Taxes
and Tax Tille Licny
Collection of Current
Tax Fevy
{Hher Credits o Income

Total Revente and Qther Income Realized

Exipenditures
Budget Lxpenditures:
Municipal Purposes
Local and Regional School Taxes
Coundy Taxes
Other Expenditures
Tetal Expenditures
Statutory Execss {o Fund Balance

TFumd Balance, January i,

Less:
Utilized as Anticipated Revenue

Fund Balance, December 31,

CURRENT FUND
Year 2020 Year 2619

Amount il Amonnt Y
211,000.00 5.08% 212,000.00 5.26%
875,874,136 21.89% 845,600.86 20.97%
28,155.93 4.68% 30,617.11 1.76%
2,935.692.25 70.69% 2,764,891.66 68.56%
102,066.85 2.46% 179,428.49 4,45%
4,152,789.39 1061, 60% 4,032,538.12 108.00%
1,197,613.01 36.34% 1,189.868.00 3IL.27%
| ,ORE,783.00 ;ML39% 1,848,388.00 48.58%
760,153.83 19.27% 762,44¢.85 20.04%
G.00% 4,202 .66 1%
3,946,849.84 106.80%: 3,804,809 .51 100.80%

205,939.55

445 888.66

651,828.21

211,000.00

440,828 21

227,638.61

430, 25105

657,888,606

212,0006.00

445 888.66




COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE

WATER UTILITY OPERATING FUND

Revenue and Other Income Realized

Fund Balance Utilized

Collection of Water Renis

Miseeflaneous - From Qther
Than Water Renls

Total Roverue and Other Income Realized

Expenditures

Budget Expendilures:
Opcerating
Capital Improvements
Deferred Charges and Statutory Expenditures
Total Expenditures

Exeess (Delicit) in Revenue

Fund Balance, January 1.

Less:
Utilized as Anticipated Revenuc

Fund Balance, Deccmber 31,

154,334.73

Year 2620 Year 2019
Amount Y Amount %
85,000.00 34.69% 72,006.00 26,7 1%
94,041.04 38.38% 103,812.31 38.51%
65,986.61 20.93% 93.746.78 34.78%
245,027 .63 H0.00% 269.559,09 108.00%
112,000,060 60.54% 162,000.00 50.30%
40,000.00 21.62% 606,000.00 32.54%
33,000.080 17.84% 34,800.00 17.16%
185,000.60 EO0.00% 202,800.00 100.00%
60.027.65 606,759.09
154,334.73 159,575.64
214,362.38 226,334.73
§5.,000.00 72,000.00
129,362 .38




COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE

SEWER UTILITY OPERATING FUND

Revenue and Other Income Realized

Fund Batance Utilized

Collection of Sewer Rents

Miscellaneous - From Other
Than Sewer Rents

Tatal Revenue and Other Income Realized

LExpenditures
Budget Expenditures:
Operating
Capital Improvements
Debt Service
Other Expenditures

Total Expenditures
Excess (Deficit) in Revenue
Fund Batance, January I,

Fund Balance, December 31,

Year 2020 Year 2019
Amount Y% Amount %
106,398.00 11.60% 118,314.00 £3.23%
782,690.24 85.34% 756,309.00 84.55%
28,005.71 3.05% 19.939.21 2.23%
917,093.95 100.00% 894,562.21 160.06%
670,100.80 K0.41% 670,100.0¢ 75.65%
8.00% 15,0600.00 1.69%
£63,298.00 19.59% 163,298.00 18.43%
0.60% 37,423.06 4.22%
833,398.00 108.00% 885,821.06 100.00%
83,695.95 8,741.15
123,736.38 233,309.23
101,034.33 123,736.38




COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2020 2019 2018
Tax Rate 2.292 2.176 2.139
Apportionment of Tax Rate:
County .596 S95 577
Local School 900 931 991
Regional High School 654 508 438
Municipal 142 142 133
Assessed Valuation:
2020 $127,952,900
2019 135,726,065
2018 129,520,300

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Cash Percentage of
Year Tax Levy Collections Collection
2020 $2,981,086.81 $2,9035,692.25 08.47%
2019 2.796,166.09 2.764.891.66 08.88%
2018 2,7771,300.77 2,737, 108,74 OR.77%

Also, increases in future tax levies can also be warranted if revenue sources outside of those direcily
generated by the municipality, such as federal or state aid, should dccline without corresponding
decrcase in budgeted expenditures,

DBELINQUENT TAXES AND TAXCITIEH EIENS

This tabulation includes a comparison, expressed in percentage, of the total of delinquent taxes and tax
title liens, in relation to the fax levies of the last three years.

Dee 31, Amount of Tax Tille Total Percentage
Year Delingucnt ‘Taxes Licns DPelinquent 0f Tax Levy
2020 $33,930.41 $10,101.17 $44,031.58 1.48%
2019 29.135.76 8,038.37 37,174,113 1.33%

2018 31,604.13 6,079.97 37,684.10 1.36%



PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liguidation of tax title liens on December 31, on the basis of the last

assessed valuation of such properties, was as follows:

Ycar Amount
2026 --
2019 (-
2018 ' -0-

COMPARISON OF WATER UTILITY L EVIES

Year Levy

2020 $94,801.70
2019 102,755.68
2018 . 110,321.68

COMPARISON OF SEWER UTILITY LEVIES

Year Levy

2020 $777.483.70
2019 755,136.37
2018 724.230.78

* Includes collection of prior year receivables,

COMPARATIVE SCHEDULE OF FUND BALANCIES

Current Fund:

Water Utility:
Operating Fund:

Balance
Year December 31
2020 $440,828,21
2019 445 888.66
2018 430.250.05
2017 413,145.77
2016 321,458,54
2020 $129,362.38
2019 154.334.73
2018 159,575.64
2017 186,820.45
2016 202.811.56

Collections*

$94,041.04
103,812.31
110,742.90

Collectiong*

$782,690.24
756,309.00
730,466.87

Utilized In Budget
of Succeeding
Ycar
$201,000.00
211,000.00
212,000.00
200,000.00
130,000.0¢0

$51,700.00
85,000.00
72,000.00
67,473.00
54,500.00



COMPARATIVE SCHEDULE OF FUND BALANCES (CONTINUED)

Utilized In Budget
Balance of Succeeding
Ycar December 31 Year
Sewer Utility:

Operating Fund: 2020 $101,034.33 $46,283.63
2019 123,736.38 106,398.00
2018 233,309.23 118,314.00
2017 216,932.69 -0-

2016 20,765.09 -0-



A-4
Borough of Branchville, N.J.
Schedule of Cash - Treasurer
Currcent Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 A 852,200.66
Increased by Receipts:
Miscellaneous Revenue Not Anticipated A2 21,745.90
Taxes Receivable A-6 2,916,324.67
Revenue Accounts Reeeivable A-§ 878,194.35
Due ‘t'o State - Senior Citizen and
Veteran Deductions A-9 G,500.00
Intetrfunds A-10 18,014.19
Various Cash Liabilitics and Reserves A-12 15,035.06
Prepaid Taxes A-13 45,375.45
3,901,209.62
4,753,410.28
Decreased by Disburscments:
Current Year Budget Appropriations A-3 1,068,475.69
Interfunds A-10 114,689.63
Approptiation Reserves A-11 12,847.85
Various Cash Liabilitics and Reserves A-12 1,579.85
County Taxes Payable A-14 760,678.72
[.ocal District School Taxes A-15 1,151,890.00
Regional High School Taxes A-16 836,893.00

3,947,054.74

Balance - December 31, 2020 A 806,355.54




A-5
Borough of Branchville, N.J.
Schedule of Cash - Change Fund
Current Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 A 50.00
Balance - Dceember 31, 2020 A 50.00

Analvsis of Balance;
Tax Collector 50.00




Boraugh of Branchville, N.J.

Schedule of Taxes Receivable and Analysis of Property Tax Levy

Current Fund

Yeur Ended December 31, 2020

Transferred

A-6

Balance, Sentor CHizen Balance,
Dec. 31, Added Collected and Veteran to Tax Dec. 31,
Year 2019 Levy Taxes 2019 2020 Deductions Canceled Title Liens 2020
2019 29,135.76 28.155.593 979.83
2020 2,981,039.25 47.56 41,023.51 2,888,168.74 6,500.00 9.401.35 2,062.80 33,930.41
28,135.76 2,981,039.25 47.56 41,023.51 2,916,324.67 6,500.00 10,381.18 2,062.80 33,930.41
A A-Z;A-13 A-Z:A-4 A-2:A9 A-T A
Analvsis of Tax levy
Ref.
Tax yield:
General Purpose Tax 2,981,039.25
Added Tax {R.5. 54:4-63.1 et seq.) 47.56
2,981,086.81
Tax Levy: -
County Tax 760,441.47
Added County Taxes 12.36
A-14 760,453.83
Local Thstrict School Tax A-15 1,151,890.00
Regional High Schoo] 1'ax A-16 836,893.00
A2 2,749,236.83
Local Tax for Mumicipal Purpose 182,189.00
Added Municipal Taxes 1,842.24

184,031.24
2,933,268.07



A7
Borough of Branchville, N..I.
Schedule of Tax Title Liens Receivable
Current Fund

Year Ended Becember 31, 2020

Balance - December 31, 2019 A 8,038.37
Increased by:
Transferred ¥From 2019 Taxes Receivable A-6 2,062.80

Balance - December 31, 2020 A 10,101.17



Clerk:
Licenses:
Alcollie Beverages
Municipal Court :
Fines and Costs
Interest on Investments and Deposits
Miscellaneous Revenue not Anticipated
Board of Healiht / Registrar of Vital Statistics
Miscellateous Revenee not Antisipaled
Planning Board
Miscellaeous Revenee not Anticipaled
Consolidated Municipal Property Tax
Relef Aid
nergy Receipts Tax
Uniform Construction Code:
Fees and Permi{s - Building
Verizon Celi Tower Rental Agreement
AT&T CeH Tower Rental Agreement

Boreugh of Branchvilie, N.J.

Schedule of Revenne Accounts Receivabie

Current Fund

Year Ended December 31, 2029

Ref,

A2
A-2
A-2
A-2
A-2

A2
A2

A2
A2
A-2

A-8

Balance Ialance

Dec. 31, 2019 Accrued Collected BDee, 31, 2020
1,575.00 £,575.00

185.60 3,508.66 3,508.66 E85.60
7,396.60 7,396.60
1,725.40 1,725.40
2,400.00 2,400.00
185,196.00 185,196.G0
491,651.00 491,651,G0
38,405.00 38,405.G0
41,850.94 41,850,94
104,485,75 104,485.75

[85.60 R7R, 104,35 878.194.35 185.60

A A-4 A



Borough of Branchville, N.J.

Schedule of Amount Due T'o State of New Jersey

A-9

for Senior Citizens' and Veterans' Deductions - CH, 73 P.L. 1976

Current Fund

Year Ended December 31, 2020

Balance - December 31, 2019

Incrcased by:
State Share of Sentor Citizens and Veteran
Deductions Received in Cash

. Decreascd by:

Senior Citizens' Deductions Per Tax Billing
Veterans' Deductions Per Tax Billing

Balance - December 31, 2020

Ref,

A-4

500.00

6,000,00
6,500.00

3,489.35

6,500.00

9,689.35

3,489.35



Fund

Federal and State Grants

Othicr T'rust

Animal Control Trust Fund
General Capital Fund

Analysis

Pue To Current
Buc From Current Fund

Statutory Excess

Received
Pisbursed

A-10

Borough of Branchville, N.J.

Schedule of Interfunds Receivables/(Payables)

Current Fund

Year Ended Deecember 31, 2020

Due From/(To) Due From/(To)
Balance Balance
Ref. Dec.31,2019 Increased Decreased Dec, 31, 2020
A (11,237.69) 14,095.64 7,104.05 (18,225.28)
A (11,595.63) 2,071.17 (13,666.80)
A 1,847.38 900.70 1,847.38 900.70
A (107,585.58) 107,585.58 -
{128,571.32) 17,067.51 116,537.01 (30,995.38)
A-l 1,847.38 9006.70
(130,418.90) (31,896.0%)
(128,571.52) (30,955.38)
A-1 900.70
A-4 16,166.81 1,847.38
A4 114,689.63

17,067.5] 116,537.01




Salaries and Wages
Mayaor and Council
Municipal Clerk
Financial Administration
Collection of Taxcs
Assossment of Taxes
Municipal Land Use
Consiable
Emcrgency Management Services
Road Repair and Maintenance
Public Buildings and Grounds
Bouard of [Iealth
Animal Regulation
Recreation
Fire Protection Official
Code Linforcement Official
Fire Code Official

‘Tolal Salarics and Wages

Other Expenses Within "CAPS";
Mayor and Councit
Municipal Clerk
Financial Administration:
Audit Services
Computer Services
Collection of Taxes
Asscssinent of Taxes
L.epal Scrvices and Costs
Engineering Services and Caosts
Municipal Land Use
Constable
Emergency Manapement Sorvices
Fire Iydrant Services
Road Repairs and Maintenance
Snow Removal
Garbage and Trash Removal

Borough of Branchville, N.L.

A-1t

Page 1 of 3
Schedule of Appropriation Reserves
Current Fund
Year Ended December 31, 2020
Balance, Balance
Dce. 31, after Paid or Balance
2019 Trangfcrs Charged Lapsed
99.08 99.08 99.08
501.46 501.46 501.46
318.47 31847 318.47
275.84 275.84 275.84
15.20 15.20 15.20
320.04 320.04 326.04
1.00 1.00 £.00
52.80 52.80 52.80
19.22 19.22 19.22
10.12 10.12 10.12
1.00 1.00 L.00
1.00 1.00 L.00
1.00 1.00 1.00
1,900.00 1,900.00 1.418.40 481.60
1.00 1.00 £.00
1,200.00 1,200.00 1,200.00
471723 4,717.23 1.418.40 3,298.83
18.62 18.62 18.62
774.70 774.70 95.00 679.70
1,350.64 1.350.64 1,350.64
6,000.60 6,000.00 6,000.00
7.00 7.00 7.00
916,77 916.77 916.77
1,135.30 1,135.30 1,135.30
2,145.68 2,145.68 2,145.68
2,012.50 2.012.50 2,012.50
84.99 84.99 84.99
149.00 140.00 140.00
171.10 171.10 171,10
1.00 1.08 100
2,757.95 2,757.95 16.50 2,741.45
13,314.79  13,310.79 13,310.79
2513 25.13 2.27 22.86




A-11
Burengh eof Branchville, N.J, Page 2 of 3

Schedule of Appropriation Rescrves
Current Fund
Year Ended December 31, 2020

Balance, Balance

Dec. 31, after Paid or Balance
2019 Transfers Charged Lapsed
Public Buildings and Grounds:
Other Expenses 271.64 271.64 271.64
Vehicle Maintenance 488.77 488.77 488.77
Board of [Tealth 230.00 230.00 230.00
Antmal Regulation - 500.00 S00.00 560.00
Aid to Social Scrvices 800.90 300.00 R00.00
Shade Tree Committee:
Other Expenses 753.10 753.10 753.10
Purchase of 'I'rces 1,600.00 1,000.00 1,.000.640
Utilities:
Electricily 2,540.57 2,540.57 2,540.57
Street 1ighting - 66.91 66.91 66.91
Telephone 0.45 0.45 0.45
icating Oil 1,090.87 1,000.87 1,090.87
{rasoline and Diesel Fuel 1,683.33 [,683.33 1.683.33
Insurance:
General Liability 47.00 47.00 47.00
Employee Group Health 7,100.34 7,100,534 4,360.68 2.739.66
Fire Protection Officials 1,050.00 1,050.00 1.650.00
Cade Enforcement Official 1.0 1.00 1.00
Fire Code Official 500.00 580,00 500.00
Total Other Exponses 48,976.15  48,976.15 11,524.45 3745170
Defeercd Charges and Statutory Expenditures -
Municipal Within "CAPS"
Contribution to:
Social Security System (0.A.S.1) 368.35 368.35 368.35
Uncmployment Compensation 3,937.61 3,937.61 3.937.61
Total Deferred Charpes and Statotory Expenditures -
Municipal Within "CAPS" 430596 4,305.96 4,305.96
Interlocal Municipal Scrvice Agreements:
Tire Safety - Fire Department
Salarics and Wages 3,500.00 3,500.00 3,500.00
Other lixpenses 500.00 508.00 500.00
Municipal Court;
Other Exponses 2,300.00 2,300.00 2,300.00

"911" Communication System 289.00 289.00 289.00



A-11
Berough of Branchville, N..J, Page 3 of 3

Schedule of Appropriation Reserves
Current Fund

Year Ended December 31, 2020

Balance, Balance
Dec, 31, after Paid or Balance
2019 Transfers Charped Lapscd
Electrical/Plumbing Inspections:
Other Expenses 9.99 9.99 9.99
Fire Safely:
Other Exponses 3,444.00 3,444.00 3,444.00
Dog Regulation - Wantage Township _

Other Expenses 41.00 41.00 41.00
Total Interlocal Municipal Scrvico Agteements 10,083.99 10,083.99 10,083.99
Public and Private Programs Offset by Revenues

Municipal Alliance (Local Sharc):

Other Expenses 18.66 18.66 18.66
Total Public and Private Programs Offset by Revenues 18.66 18.66 18.66
Capital Improvements

Purchase of Fire Equipment 792.43 792.43 792.43
Improvement ic Municipal Property 11,000.00  11,000.00 1£,000.00
Total Capital Improvements 11,792.43  11,792.43 11,792.43
Total Rescrves 79,894.42  79,894.42 12,942.85  66,951.57
A A-l
Ref,
Unencumbered A 79,716.15
Enecumbered A 178.27
79,894.42
Disbursements A-4 12,847.85
Accounts Payable A-12 95.00

12,942.85



Borough of Branchville, N.J.
Schedule of Various Cash Liabilitics and Reserves

Current Fund

Year Ended December 31, 2020

A-12

Balance Balance
Dec. 31,2019 Increased Dcercased  Dec. 31. 2020
Liabilitics:
Tax Overpayments 2,298.57 13,094.06 1,257.85 14,134.78
Duc State of NJ DCA Fees 1,961.00 322.00 1,639.00
Accounts Payable : - 85.00 95.60
Reserves for:
Salc of Municipal Property 109,000.00 109,000.00
Reserve for Tax Appeals 40,000.00 40,000.00
151,298.57 15,150.06 1,579.85 164,868.78
A A
Ref.
Cash Receipts A4 15,055.06
Disbursed A-4 1,579.85
Appropriation Reserves A-11 935.00

15,150.06 1,579.85




A-13
Berough of Branchville, N.J.

Schedule of Prepaid Taxes
Current Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 A 41,023.51
Increascd by:
Receipts - Prepaid 2021 Taxes A-4 45,375.45
86,398.96
Decreased by:
Applied Lo 2020 Taxes A-6 41,023.51

Balance - December 31, 2020 A 45,375.45



Borough of Branchville, N.J.
Schedule of County Taxes Payable
Current Fund

Year Ended December 31, 2020

Ref.
Balance - Pecember 31, 2019 A
Increased by:
Levy 760,441.47
Added and Omitted Taxes 12.36
A-1;A-6
Pecreased by
Pavmenis A4
Balance - Pecember 31, 2020 A

Schedule of Local School Distriet Taxes
Cuarrent Fand

Year Ended December 31, 2020

Increased by:
Levy Calender Year 2020 A-1;A-6
Deercased by:
Paymcnls A-4
Schedule of Regional School Taxes Payable
Current Fund
Year Ended Becember 31, 2020
Ref.
Increased by:
Lovy Calender Year 2020 A-1;A-6
Decreased by:
Paymaents A4

A-14

23725

76(,453.83

761,081.08

760,678.72

12.36

A-15

1,151,890.00

1,151,890.00

A-16

836,493.00

836,893.00



Fund
Current Fund
Grants Receivable

Appropriated Grants
Unappropriated Grants

Berough of Branchville, N.J.
Schedule of Interfunds
Federal and State Grant Fund

Year Ended December 31, 2020

A-17

Due From/(To) Due From/(To)
Balance Balance
Dec. 31, 2019 Increased Decreased Pec. 31, 2020
11,237.69 14,095.64 7.104.05 18.229.28
A A-20 A-19 A
A-18 4,6006.00
A-19 7,104.05
A-20 10,095.64
14,095.64 7,104.05




Grant

Clean Communities
Alcobol Education and Rehab Grant
Recyceling Tonnage

Borough of Branchville, N.J.

Schedule of Grants Receivable

Federal and State Grant Fand

Year Ended December 31, 2020

A-18

Transter from
Balance Budget Unapproprniated
Dec. 31, 2319 Revenue Received Reserves

4.000.00 4.000.00

1,284.31 1,284.63

7.917.70 7.917.70

4,000.00 9,202.01 4,000.00 9,202.33

A A2 A-17 A-20



Borough of Branchvile, N.J.
Schedule of Appropriated Reserves for Grants
Fedceral and State Grant Fund

Year Ended December 31, 2020

A-19

Transfer
Balance From 2020 Balance

Grant Dcc. 31, 2019 Budget Expended Dec. 31, 2020
Rceyceling Tonnage Grant 1,339.62 7,917.70 6.,067.55 3,189.77
Alcohol Education and Rehabilitation Fund 1,284.31 1,036.50 24781
Stormwater Management Reserve 748 7.48
Clean Communities 1,081.74 1.081.74

2,428 84 9,202.01 7,104.05 4,526.80

A A-3 A-17 A



Borough of Branchville, N.J.
Schedule of Unappropriated Reserves for Grants
Federal and State Grant Fund

Year Ended December 31, 2028

A-20

Transfer
Balance To 2020 Balance
Graml Dec. 31, 2019 Received Budpet Dec. 31, 2020

Alcohol Education and Rehabilitation Fund 1,284.31 333.42 1,284.31 33342
Clean Communities B 4,000.00 4,000.00
Recveling Tonnage 11,524.54 5,762.22 7,917.70 0.369.06

12,808.85 10,095 64 9,202.01 13,702.48

A A-17 A-18 A



B-1
Borough of Branchville, N.J.
Schedule of Cash |
Trust Funds

Year Ended December 31, 2020

Animal Other
Control Trust Trust
Ref. Fund Funds
Balance - December 31, 2019 B 4,804.38 89,333.90
Increase by Receipts:
Dog License- Borough Share B-2 1,337.60
Dog License - Late Fees B-2 170.01
Dog License Fees - Statc Share B-3 255.00
Prepaid Dog Licenscs B-6 158.40
Other Trust Funds B-8 351,834.54
Total Receipts 1,921.01 351,834.54
6,725.39 441,168.44
Decreased by Disburscments:
Reserve for Animal Control Trust
Fund Expenditures R-2 932.71
Statc Share - Dog Licenses B-3 233.49
Interfund - Current Fund B-5:B-4 1,847.38
Other Trust Funds B-8 361,632.51
‘Total Disbursements 3,013.49 361,632.51

Balance - December 31, 2020 B 3,711.90 79,535.93




Borough of Branchviilc, N.J.
Reserve/(Deficit) for Animal Control Trust Fund Expenditures
Trust Funds

Year Ended December 31, 2020

2,949.20

1,515.41

4,464,601

1,833.41

2,631.20

1,346.40
1,284.80

263120

B-3

7.80

255.00

262.80

241.20

Ref.
Balance - December 31, 2019 B
Increased by:
Dog License Fees B-1 1,337.60
Late Fees B-1 176.01
Due to State of NJ. Cancelied B-3 7.80
Becreased by:
Expenditures R.S. 4:19-1511 B-1 B3z
Statutory Lixcess - Interfund Current B-5 900.70
Balance - December 31, 2020 B
License Fees Collected
Year
2018
2019
Schicduie of Duc to State Department of Health
Trust Fands
Year Ended December 31, 2020
Ref,
Ralance - December 31, 2619 B
Increased by:
sState Fees Collecled 13-4
Decreased by,
Paid by Treasurer B-1 233.40
Cancelled B-2 7.80
Balance - December 31, 2020 B

21.60



B-4
. Borough of Branchville, N..J.
Schedule of Due (To) / From - Current Fund
Other Trust Funds

Year Fnded December 31, 2020

Ref.
Balance - December 31, 2019 B 11,595.63
Decreased by:
Cash Disbursements B-8 2,071.17
Balance - December 31, 2020 B 13,666.80

B-S
Schedule of Due (To) - Due to Current Fund
Animal Control Trust Fund
Ycar Ended December 31, 2020
Balance - December 31, 2019 B (1,847.38)
Increased by:
Statutory Excess B-2 900.70
(2,748.08)
Decreased by:
Cash Disburement B-1 1,847.38

Balance - December 31, 2020 B (900.70)




Borough of Branchville, N..I.
Schedule of Prepaid Dog Licenses
Animal Control Trust Fund

Year Ended December 31, 2020

Increascd by:
Cash Receipts B-1 158.40
Balance - December 31, 2020 B 158.40

B-7
Schedule of Puc To - General Capital Fund
Other Trust Funds
Year Ended December 31, 2020
Ref.
Balance - December 31, 2019 B 20,000.00

Balance - December 31, 2020 B 23,000.00




Borough of Branchville, N.J,

Schednle of Various Reserves

Trust Funds

Year Ended December 31, 2020

Reserve for Accumulated Sick and Vacation
Reserve for Payroll

Reserve for Recreation

Reserve for COAH

Reserve for Hscrow

Reserve for Spow Removal/Storm Repair

Cash Receipts
Cash Disbursements
Interfund - Current Fund

B-8

Balance Balance
Dec., 31, 2019 Increased Decreased Dec. 31, 2020
7,195.20 200,00 7,395.20
9,133.83 347,929.95 361,307.51 (4.243.73)
9,309.27 9,309.27
26,143.02 25.76 26,168.78
7,270.65 3,750.00 325.00 12,695.65
21,877.56 21,877.56
80,929.53 353,905.71 361,632.51 73,202.73
B B
B-1 351,834.54
B-1 361,632.51
B-4 207117
353,905.71 361,632.51



Balance - December 31, 2019

Increased by Reccipts:
Interfund - Current Fund
Capital Rescrves

Decreased by Disbursements:
lmprovement Authorizations

Balance - December 31, 2020

Borough of Branchville, N.J,
Schedule of Cash
General Capital Fund

Year Ended December 31, 2020

Ref.

177,585.58
40,000.00

C-7

82,877.58

217,585.58

300,463.16

26,264.88

274,198.28




Fund Balance

Capital Improvement Fund

Reserve for Fire Fquipment

Reserve for Tmproverents to Various Roads
Reserve for Street Lights

Reserve for Road Equipment

Interfund - Other frust

Interfund - Current Fund

02-16
04-16
14-16
062-17

03-17
(8-18
16-18
05-19
04-20
05-20

Improvement Authorizations

Ordinance #

Imyprovements to First Street
Streel & Roads Equipment
Improvements 10 Municipal Building
Suppl. Ord. for 84-16 Street and
Road Equipment
DPW Parking Lot and Road
Purchase of DPW Equipment
limergency Repairs to Borough Rds.
Crosswalk & ADS [mp. On Main St
Improversents to Borough Property
Acqguisition/Installation of Generators

Borongh of Branchville, N.J.
Analysis of Cash
General Capital Fund

Year Ended December 31, 2020

Receipts Disbursements Transter
Balance Funded by Improvement Balance
Dec.31,2019 Budget Approp. Miscellaneous Authorization {From) To Dec. 31,2020
40,376.48 40,376.48
102,834.25 (27,500.00) 20,000.00 93,334.25
5,600.00 5,000.00 10,000.00
37,500.00 37,500.00
75,000.00 20,000.00 95.000.00
2421717 15,000.60 39,217.17
{20,000.00) (20,600.00)
(107,585.58) 177,585.58 (70,000.00)
{7,041.77) 11,500.00 445825
208.44 11,500.00 11,768.44
(19,223.00) (19.223.00)
(46,324.65) 15,300.00 (30,824.65)
(20,073.30) 11,500.00 {8.573.30)
3,493.00 3,493.00
530.00 530.00
13,966.54 1,259.93 12,706.61
11,i86.46 15,000.00 3,813.54
13,818.49 12,500.00 (131849
82,877.58 40,000.00 177,585.58 26,264 88 {97.,500.00) 97.500.00 274,198.28
C C



Borough of Branchville, N.J.
Schedule of Interfund Accounts Receivable / (Payable) - Other Trust
General Capital Fund

Year Ended December 31, 2020

C-4

Rell
Balance - Deécember 31, 2019 C 2{3,000.00
Balance - December 31, 2020 C 2(,000,00
C-5
Schedule of Interfund Accounts Receivable - Current Fund
General Capital Fund
Year Ended December 31, 2020
Ref.
Balance - December 31, 2019 107,585,58
Inereased by :
Befetred Charges to Future Taxation -
Unfunded C-6 50,000.00
Capital Improvement Fund C-8 20,000.00
70,000.00
177,585.58
Decreased By:
Cash Receipts C-2 177,585.58




Borough of Branchville, N.J.

Schedule of Deferred Charges to Future Taxation - Unfunded

Ord.

Bate  Improvement Description

02-16  Improvements to First Street

14-16  Improvemenis to Muncipal Building
02-17  Suppl. Ord. for 04-16 Street and

Road Equipment

03-17 DPW Parking Lot and Road
(04-20  TImprovements to Borough Property
(5-20

Acquisition/Installation of Generators

Gencral Capital Fund

Year Ended December 31, 2020

C-6

Analysis of Balance
December 31, 2020
Funded by Unexpended
Balance 2020 Budget Balance improvement
Dec. 31. 2019 Authorizations Appropriation  Dec. 31, 2020 Expenditures  Authonzations
22,1060.00 11,500.00 10,600.00 10,600.00
19,223.00 11,5600.00 7,723.00 7,514.56 208.44
46,500.00 15,500.00 31.000.00 30,824.65 175.35
34,100.00 11,560.00 22,600.060 8,573.39 14,026.70
285.000.00 285,000.60 285,000.00
237,500.00 237.500.00 1,318.49 236,181.51
121,923.00 522.,500.00 50,0600.00 594,423.00 48.231.00 546,192.00
C C-7 C-5;C-10 C C-7



Ord.
No.

02-16
64-16
02-17

03-17
08-18
10-18
05-19
04-20
03-20

Improvement Description
Generat mprovements:

Improvements 1o First Street
Street & Road Uquipment
Suppl. Ord. for 04-16 Street and
Road Equipment
DPW Parking Lot and Road
Purchase of DPW Lquipment
Emergency Repairs to Borough Rds.
Crosswalk & ADS Imp. On Main Street
Improvements 1o Borough Property
Acquisition/Installation of Generators

Deferred Charges to Future Taxation - Unfunded
Capital Improvement Fund

Boraugh of Branchville, N.J.

Schedute of XYmprovement Authorizations

Geperal Capital Fund

Year Ended December 31, 2020

Balance Balance
Ordinance Dec. 31,2019 2020 Dec. 31, 2020
Date Amount Funded Unfunded  Awthorizations Expended Funded Unfunded
03/02/16 206,000.90 15,058.23 445823 10,600.00
04/06/16 13,600.00 208.44 20844
05/03/17 81,600.00 175.35 175.35
05/03/17 60,800.00 £4,026.70 14,026.70
08/01/18 45,600.00 3,493.00 3,493.00
11/07/18 18,600.00 530.00 530.00
1002719 70,600.00 13,966.54 1,259.93 12,706.61
10/07/20 300,000.00 300,000.00 11,186.46 3,813.54 285,000.00
FO/07/20 250,000.00 250,000.00 13,818.49 236,181.51
18,197.98 29,260.28  550,000.00 26,264.88 25,001.38 546,192.00
C C c2 C C
Ref. .
C-6;C-18 522,500.00
C-§ 27,500.00

550,000.08



C-8
Berough of Branchville, N.J.
Schedule of Capital Improvement Fund
General Capital Fund

Year Ended December 31, 2020

Ref,
Balance - December 31, 2019 C 102,834.25
Increased by:
Budget Appropriation Received in Cash C-5 20,000.00
122.834.25
Decercased by
Improvement Authorization Funded C-7 27,500.00

Balance - December 31, 2020 C 95,334.25




C-9
Borough of Branchville, N.J.
Schedule of Cuapital Reserves
General Capital Fund

Year Ended December 31, 2020

Balance Balance
Description Dec. 31, 2019 Increased . De¢e. 31, 2020
Fire Equipment 5,000.00 5,000.00 10,000.00
Improvements to Various Roads 37,500.60 37,500.00
Encumbrances Payable
Streets L.ights 75,000.00 20,000.00 95,000.00
Road Equipment 24,217.17 15,000.00 39,217.17
141,717,17 40,000.00 181,717.17

C C-2 C



Ordinance
No. Date
02-16 03/02/16
14-16 11/02/16
02-17 05/03/17
03-17 05/03/17
04-20 10/07/20
05-20 10/07/20

Borough of Branchville, N.J.

Schedule of Bonds and Netes Authorized But Not Issued

General Capital Fund

Year Ended December 31, 2020

Improvement Pescription

Improvements to First Street

Improvement of Municipal Building

Suppl. Ord. for 04-16 Street and
Road Equipment

DPW Parking Lot and Road

Improvements to Borough Property

Acquisifion/Installation of Generators

C-16

Funded by

Balance 2020 Budget Balance
Dec. 31. 2019  Authonizations Appropriation Dec. 31, 2020
22.100.00 11,500.00 1G,600.00
19,223.00 11,500.00 ) 7,723.00
46,500.00 15,500.00 31,000.00
34,100.00 11,500.00 22,600.00
285,000.00 285,000.00
237,500.00 237,500.00
121,923.00 522,500.00 50,000.00 594,423 .00

Footnote C C-7 C-6 Footnote C



Borough of Branchville, N_J.

Water Utility Operating Fund

Schedule of Cash

Year Ended December 31, 2020

Balance - December 31, 2019

Increased by Receipis:
Rents
Non-Budget Revenune
Interfund - Water Capital
Water Overpayments
Capital Improvement Fund
Rescrve for Amortization

Decreased by Disbursements:
Current Year Budget Appropriations
Inferiund - Sewer Operating
Interfund - Water Operating
Rescerve tor Capital Outlay

Ralance - December 31, 2020

D;D-6

D-7

D-10
D-12
D-15
D-16

D-4
D-11
D-13
D-14

D;B-6

D-5

Operating Capital

225,351.59 207,446.57
77.922.82
2,387.14
11,239.34
17,979.76

10,000.00

29,000.00

109,529.06 36,000.00

334,880.65 246,446.57
165,064.75
2,538.51

143,822,779

303,324.01

167,693.26 41,146.80

167,277.39 205,299.77




Borough of Branchville, N.J.
Analysis of Cash
Water Utility Capital Fund

Year Ended December 31, 2020

D-6

Receipts Disbursements
Balance Budget Balance
Dec. 31, 2019 Appropriaticn  Miscellaneous Dec. 31,2020
Fund Balance 79,351.90 79,351.90
Capital Improvement Fund 309,030.90 10,000.00 319,030.90
Reserve for Capital Outlay 32,240.98 30,324.01 1,916.97
Interfund - Water Operating 10,822.79 10,822.79
Grd.
No. Improvement Authorizations
04-17 Improvements to Well #2 (224,000.00) 29,000.00 {195,000.60)
2017,446.57 39.000.00 41,146.80 205,299.77
D-5 D-5



Borough of Branchville, N.J.
Schedule of Consumer Accounts Receivable
Water Utility Operating Fund

Year Ended December 31, 2020

Balance Balance
Dec. 31,2019 Charges Collections Dec. 31, 2020
Consumer Accounts Receivable 4,809.25 G4 801.70 94.041.04 5,569.91
D D
Ref.

Rents Received -3 77,922.82
Overpayments Applied D-12 16,118.22
94 041.04

D-3



Borough of Branchyille, N.J.

Schedule of Fixed Capital

Water Utility Capital Fund

Year Ended December 31, 2028

Description

Water Diversion Right of Way

Land

Plant

Distribution Mains and Accessories

Meters, Meter Boxes and Vaults

Fire Hydrants and Fire Cisterns

Equipment

Diversion Dam and Repairs

Engineering Study and Water Reservoir

Pilot Study - Water Infiltration

Digging Well, Purchasc Pump Housing and
Distribution Lines

Pumps

Purchase and Installation of By-Pass

Purchase and Repair of Chlorination System and Bld;

Improvements to Water Basin and Reservolr
Water Survey

Water Storage Tank

Water Main Improvemenits

Well House

Improvements to Well #1

Improvements to Well #2

Painting of Water Tower

Balance

Dec, 31, 2019

10,000.00
38,803.01
6,509.03
352,357.48
15,496.52
1,074.42
9.641.44
10,758.20
22,742 .86
11,000.00

54,804.43
13,132.58
2,866.28
21,317.70
41,941.33
2,500.00
824,130.47
51,250.21
400,000,600
23,500.00
280,000.00
70,000.00

2,263,823.96

D-§

Balance

10,000.00
38,803.01
6.509.03
352,357.48
15,496.52
1,074.42
9,641.44
10,758.20
22,742.86
11,000.00

54,804.43
13,132,58
2,866.28
21,317.70
41,941.33
2,500.00
824,130.47
51,250.21
400,000.00
23,500.00
280,000.00
70,000.00

D

2,263,825.96

D




Borough of Branchville, N.J.

Schedule of Apprepriation Reserves

Water Utility Operating Fund

Year Ended December 31, 2820

Operating;:
Salaries and Wagces
Other Expenses

Capital Iinprovements:
Capital Outlay

Statutory Expenditures:
Public Employees' Retirement System
Social Security System (0.AS.1)
Unemployment Compensation Instrance

D-9

Balance, Balance
Pec. 31, After Balance
2019 ‘F'ransfors Lapscd
4.111.47 4,111.47 4,111.47
52,271 .45 52,271.45 52,271.45
4,000.00 4,000,00 4,000.00
2,500.00 2,500.00 2,500.00
300.00 3(%).00 300,00
63,182.92 63,182.92 63,182.92
D P-1



Borough of Branchville, N.J.
Schedule of Due From - Water Capital
Water Utility Operating Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 D
Increascd by:
Water Capital F'und Interest Income D-3
Decreased by:
Cash Receipts D-5

Schedule of Duc To - Sewer Operating

Water Utility Operating Kund

Ycar Fnded December 31, 2020

Ref.
Balance - December 31, 2019

Decreased by:
Cash Dishursements -5

D-10

10,822.79

416.55

11,239.34

11,239.34

D-11

2.538.51

2.538.51




Balanec - December 31, 20k9

Increased by:
Collections

Decrcased by:
Applicd

Balance - December 31, 2020

Borough of Branchville, N..J.
Schedule of Overpayments
Water Utility Operating Fund

Year Ended December 31, 2020

Ref.

D-5

D-3

B-12

16,118.22

17,979.76

34,097.98

16,118.22

17,979.76




D-13
Berough of Branchville, N.J.
Schedule of Duc Te - Water Operating
Water Utility Capital Fund
Year Ended December 31, 2620

Ref,
Balance - December 31, 2019 D 10,822.79

Decreased by:
Cash Disbursements D-5 10,822.79




Borough of Branchville, N.J.
Schedule of Reserves
Water Utility Capital Fund

Year Ended December 31, 2020

Description Balance

b-14

Reserve for Capital Outlay 32,240.98 30,324.01

Balance
Dec. 31,2016 Decreased Dec. 31.2020
1,916.97
D D-5 D



D-15
Borough of Branchrville, N.J.
Schedule of Capital Improvement Fund
Water Utility Capital Fund

Year Ended December 31, 2020

Balance - December 31, 2019 D 309,030.90
Increased by:

Budget Appropriation N-5 10,000.00
Balance - December 31, 2020 D 319,030.90

B-16
Borough of Branchville, N.J.

Schedule of Reserve for Amortization
Water Utility Capital Fund
Year Ended December 31, 2020
Balance - December 31, 2019 D 2,039,825.96

Increased by:
Budget Appropriation 1>-5:0-17 29,000.00

Balance - December 31, 2020 D 2,068,825.96




Ordinance

Number

04-17

Borough of Branchville, N.J.
Schedule of Bonds and Notes Anthorized But Not Issued
Water Utility Capital Fund

Year Ended December 31, 2620

D-17

Funded By
Balance, Budget Balance,
Improvement Description Dec. 31,2019  Approponation  Dec. 31,2020
Improvements to Well #2 224 40000 29 000.00 195,000.00
Footnote D D-16 Footnote D



Borough of Branchville, N.J.

Sewer Utility Operating Fund

Schedule of Cash

Year Ended Deecmber 31, 2020

Balance - December 31, 2019

Increased by Receipts:
Miscelleanous
Interest on Sewer Operating
Consumer Accounts Receivable
Prepaid Sewer Rents
Interfund - Sewer Operating
Interfind - Sewer Capital
Interfund - Water Operating

Decreased by Disbursements:
Budget Appropriations
Prepaid Expenses
Accrued Interest On TJSDA Loan
Interfund - Sewer Operating

Balance - December 31, 2020

Ref.

E-2
E-2
E-6
E-12
C-15
LC-8
E-9

E-10

E-14
E-15

E-4

Operating Capital
67,080.39 587,918.08
1.892.61
593.20
776,839,062
5,636,82
1,183.07
111,891,67
2,538.51
902,395.43 1,183.07
969,475.82 589.101.15
704,496.37
137,080.75
98,658.71
111,891.67
940,235.83 111,891.67
29,239.99 477,209.48




Boroungh of Branchville, N.J.
Schedule of Cash - Change Fund
Sewer Utility Operating Fund

Year Ended December 31, 2028

Balance - December 31, 2019 B 50.00

Balance - December 31, 2020 E 50,00




Borough of Branchville, N_J.
Schedule of Consumer Accounts Receivable
Sewer Utility Operating Fund

Year Ended December 31, 2020

Balance Balance
Dec. 31,2019 Charges Caollections Dec. 31, 2020
Consumer Accounts Receivable 29,540.47 777.483.70 782.,690.24 24,333.93
E E
Ref.

Rents Received E-4 779,835.62
Overpayments Applied E-12 2,850.62
782.690.24

E-2



Borough of Branchville, N.J.

Analysis of Cash

Sewer Uiility Capital Fund

Year Ended December 31, 2026

Receipts Disbursements
Balance Balance
Dec. 31,2019 Miscellanecus  Miscellaneous Dec. 31, 2020
Imterfund - Sewer Operating 110,708.60 1,183.07 111,891.67
Capital Improvement Fund 10,000.00 10,000.00
Reserve for Capital Outlay 239.217.44 239.217.44
Reserve for Debt Service 642 62478 642 624 78
Ord.
No. Improvement Authorizations
06-04 Construction of Sewer System 1,128.44 1,128 .44
06-10  Construction of Sewer System (415,761.18) (415,761.18)
587,918.08 1,183.07 111,891.67 477,209.48
E E



Balanee - December 31, 2019

Increased by:
Interest on Investment

Decreased by:
Cash Receipts

Balance - December 31, 2019

Decreased by:
Cash Receipts

Borough of Branchville, N.J.
Schedule of Interfund - Sewer Capital
Sewer Utility Operating Fund
Year Ended December 31, 2028

Ref.

E

E-2

Schedule of Interfund - Water Operating
Sewer Utility Operating Fund
Year Ended December 31, 20626

Ref.
E

E-4

110,708.60

1,183.07

111,891.67

111,891.67

E-9

2,538.51

2,538.51




E-16
Borough of Branchville, N.J,
Seheduie of Prepaid Expenses
Sewer Utility Operating Fund
Year Ended December 31, 2020
Ref.

Increascd by:
Cash Disbursements F-4 137,080.75

Balance - December 31, 2020 E 137,080.75




E-11
Borough of Branchville, N.J.
Schedule of Reserve for Sewer Line Extension
Sewer Utility Operating Fund
Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 E 4,000.00

Balance - December 31, 2020 E 4,000.00




Balance - December 31, 2019

Incrcased by:
Prepaid Sewer Rents

Docreased by
Prepaid Reats Applied

Balance - December 31, 2020

Borough of Branchville, N.J.
Schedule of Prepaid Sewer Rents
| Sewer Utility Operating Fund
Year Ended 'I)cccmb.er 31, 2028

Ref,

E

E-4

B-2;E-6

E-12

2,850.62

5,639.82

8,490.44

2,850.62

3,639.82




E-13
Horough of Branchville, N.J.
Schedule of Fixed Capital
Sewer Utility Capital Fund

Year Ended December 31, 2020

Balance Balance
Bescription Dec, 31,2019 Dec. 31, 2020
Distribution Mains and Acecessories 4,985,000.00 4,985,800.00

E E



Balance - December 31, 2019

Increased by:

Borough of Branchville, N..J.
Schedule of Aecrued Interest on USDA Louan
Sewer Utility Operating Fund

Year Ended December 31, 2020

Budget Approprialion for Interest on UDSA Loans -3

Decreased by:
interest Paid

Balance - December 3 (, 2020

Prineipal
Outstanding Indcrest
Dec. 31, 2028 Rate

1,605,825.97  2.25%
222907636  2.75%

E-14

Ref.

E 25,453.67
98,658.71
124,112.38
B4 98,658.71
E 25,453.67

Required Actual

From To Period Amount Amount
9/2/2020 12/31/2020 120 12,043.69 9,449.63
9/2/2020 1243172020 120 20,433.20 16,004.04
312,476.80 25,453 .67




E-15
Borough of Branchville, N.J.

Schedule of Interfund Accounts Payable - Sewer Operating Fund
Sewer Utility Capital Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 E 110,708.60
Increased by:
Interest on Investments H-4 1,183.07

111,891.67

Dccreased by:
Cash Disbursements E-4 111,891.67



Boreugh of Branchville, N.J.
Schedule of Appropriation Reserves
Sewer Utility Operating Fund

Year Ended December 31, 2020

E-16

Balance, Balance
Dee. 31, Alicr Balance
2019 Transfers Lapsed
Operating:
Salarics and Wages 6,878.96 6,878.96 6.878.96
Other Expenses 17,457.87 17,457.87 17,457.87
24,330.83 24,336.43 24.336.83
E E-1



Borough of Branchville, N.J.

Schedule of Fixed Capital Authorized and Uncompleted

Sewer Utility Capital Fund

Year Ended December 31, 2020

Ordinance Ordinance
Number Description Date Amount
06-04 Construction of Sewer System 08/14/04 405,059.80
06-10 Construction of Sewer System 10/20/10 2,595,000.00

E-17

Balance, Balance,
Dec. 31, 2019 Dec. 31. 2020
405,059.80 405,059.80
2,595,000.00 2,595,000.00
3,000,059.80 3,000,059.80
E E




Ord.
No, Improvement Description

00-04 Construction of Sewer System
06-10 Construction of Sewer System

Borough of Branchville, N..J.
Schedule of Improvement Authorizations
Sewer Utility Capital Fand

Year Ended December 31, 2020

E-18

Balance Balance
Ordinance Dec. 31,2019 Dec. 31,2020
Date Amount Funded Unfunded Funded Unfunded
08/14/04 405,059.30 1,128.44 1,128.44
10/20/10 2,595,000.00 422,238.82 422,238.82
1,128.44 422,238.82 1,128.44 422 238.82
E E E E




E-19

Borough of Branchville, N.J.
Schedulc of Reserves
Sewer Utility Capital Fund

Year Ended December 31, 2020

Description

Balance Balance
Dec. 31,2019 Dec. 31,2020
Reserve for Capital Outlay 239,217.44 239,217.44
Reserve for Encumbtances
Reserve for Debl Service 642,624,738 642,624.78
881,842.22 881,842.22

E E



Borough of Branchville, N.J,
Schedule of Sewer Capital Improvement Fund
Sewer Utility Capital Fund

Year Ended December 31, 2028

Balance - 1Jecember 31, 2019 B
Balance - December 31, 2020 E

E-20

10,000.00

10,000.00




E-21
Borough of Branchville, N.J.

Schedule of Reserve for Amortization
Sewer Utility Capital Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 E 2,823.458.38
Increased by:
USDA Loan Paid by Operating Budgct E-23 64,639.29

Balance - December 31, 2020 E 2,888,097.67




Borough of Branchviile, N.J.
Schedule of Deferred Reserve for Amortization
Sewer Utility Capital Fund

Year Ended December 31, 2020

E-22

Date of Balance, Balance,
Ord. No. Improvement Description Ordinance Dec. 31,2019 Dce. 31,2020
06-04 Construction of a Sewer System 8/18/04 424,059.80 424 059.80
E E



E-23
Borough of Braochville, N.J.
Schedale of ¥SDA Leans Payable
Sewer Utility Furd

Year Ended December 31, 2028

Ammowt of Maturities Outstanding
Date of Original LDecember 31, Interest
Purpose Issuc Issue Daie Amount Rate Dec. 31,2019 Decreased Pec. 31, 2020
Consiruction of Sewer Sysictn 002716 1.717.000.00 G3-02-2F 1o 09/02/56 See Notes 2.250% 1,634,539 k1 28,733.14 1,685.825.97
Construction of Sewer System  9/02/16 2.367,000.00 03-02-21 to 09/02/56 See Noles 2.750% 2,264,982 .51 33,906.15 2,229,076.36

3,899,541 .62 64,639.29 3,834,902.33
E E-21 E




Borough of Branchville, N.J.
Schedule of Bonds and Notes Authorized But Not Issued
Sewer Utility Capital Fund

Year Ended December 31, 26208

E-24

Ordinance Balance, Balance,
Number Improvement Description Dec. 31,2019 Dec. 31,2020
06-10 Construction of Sewer System 838,000.00 838,000.00
Footnote E Footnote E




Boreugh of Branchville, N.J.
Schedule of Cash-Treasurer
Public Assistance Fund

Year Ended December 31, 2020

P.A.T.F.
Balance - December 31, 2019 F 2,861.14
Increased by Receipts:
Interest F-2 5.75

Balance - December 31, 2020 F 2,866.89




Borough of Branchville, N.J.
Schedule of Cash and Reconciliation
Public Assistance Fund

Year Ended December 31, 2020

Ref.
Balance - December 31, 2019 F
Increased by Receipts:
Cash Reccipts Record F-1;F-3
Balance - December 31, 2020 F

Reconciliation - December 31, 2020

Balance on Deposit per Statement of:
Lakeland Bank
Savings

Balance - December 31, 2020

F-2

2,801.14

3,75

2,866.89

PATE
Account #1

2,866.89

2.866.89




Infcrest Earned

Total Receipts

Borough of Branchville, N.I.
Schedule of Revenues - Cash Basis
Public Assistance Fund

Yecar Ended December 31, 2020

F-2,¥-4

PATF.
Account #1

5.73

5.75




F-4
Borough of Branchville, N.J.
Schedule of Reserve for Public Assistance
Public Assistance Fund

Year Ended December 31, 2020

Ref.
Ralance - December 31, 2019 I 2,861.14
Increased by:
Receipts F-3 5.75

Balance - December 31, 2020 K 2,866.89
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BOROUGH OF BRANCHVILLE
(\) SUMMARY OF FINDINGS AND RESPONSES
V\) _ M Ob['vik' YEAR ENDED DECEMBER 31, 2020

Summaryv of Auditor’s Results:

Adqualified opinion was-issued on the Borough’s financial statements prepared on an other
comprehensive basis of accounting.

The audit did disclosc a significant deficiency in the internal controls of the Borough.

The Borough was not subject to the single audit pravisions of Uniform Guidance and State Circular 15-

08 OMDB for 2020 as grant expenditures were less than the single audit thresholds identified in the
Circulars.

Findings Relating to the Kinancial Statements which are reguired to be Reported in Accordance
with Generally Accepted Government Auditing Standards:

The audit did disclose findings required to be reported under Generally Accepted Government Auditing
Slandards, as follows:

Finding 2020-01:

Segregation of Duties

The Borough does not maintain an adequate segregation of duties within the Tax Collector, Water
and Sewer Utility Collector’s Departments. Segregation of duties refers to separating those functions
that place too much control over a transaction or ¢lass of transactions that would enable a person to
misappropriatc funds and prevent detection within a reasonable period of time. This situation
occurred because of the limited number of employees qualificd to perform other accounting
functions. The Borough was made aware of this lack of Internal Control and will consider
strengthening internal control within reason of the costs and benefits derived.

Recommendation

That adequatc scgregation of duties within the Tax Collector, Water and Sewer Utility Collector
departments be maintained.

Management Respanse:

"The Borough will consider strengthemng internal control within reason of costs, benefits derived and
budget constraints,

Findinegs and Questioned Costs for Federal Awards:

Not applicable

Findings and Questioned Costs for State Awards:

Not applicable



BOROUGH OF BRANCHVILLE
SUMMARY SCHEDULE OF PRIOR AUDIT FINDIN
FOR THE YEAR ENDED DECEMBER 31, 2020

Finding 2019-01:

Condition:

Segregation of Duties

The Borough does not maintain an adequate segregation of dutics within the Tax Collector,
Walter and Scwer Utility Collector’s Departments. Segregation of duties refers to separating
* those functions that place too much control over a transaction or class of transactions that would
enable a person to misappropriate funds and prevent detection within areasonable period of time.
This situation occurred because of the limited number of employees qualificd fo perform other
accounting functions. The Borough was made aware of this lack of Internal Control and will
consider strengthening internal control within reason of the costs and benefits derived.

Current Status:

Condition still exists.



GENERAL COMMENTS

Cash Balances

Cash balances in all funds were veriticd by independent certificates obtained from the depositories as
of December 31, 2020, and at September 30, 2021, in connection with the supplemental reconciliations
made for all officials. Cash on hand was counted on that date.

Contracts and Agreements Required to be Advertised for N.J.S. A, 40A:11-4

N.I.S. 40A:11-3 states:

a. “When the cost or pricc of any contract awarded by the contracting agent in the aggregate does not
exceed in a contract year the total sam of $17,500, the contract may be awarded by a purchasing agent
when so authorized by ordinance or resclution, as appropriate to the contracting unit, of the governing
body of the contracting unit without public advertising for bids, except that the governing body of any
contracting unit may adopt an ordinance or resolution to set a lower threshold for the receipt of public
bids or the solicitation of competitive quotations. If the purchasing agent is qualified pursuant to
subsection b, of section 9 of P.L. 1971, ¢.198 (C.40A:11-9), the govemning body of the contracting unit
may establish that the bid threshold rmay be up to $25,000. Such authorization may be granted for cach

contract or by a general delegation of the power to negotiate and award such contracts pursuant to this
section.

b. Any contracts madc pursuant to this seciion may be awarded for a period of 24 consecutive months,
except that contracts for professional scrvices pursuant to subparagraph () of paragraph (a) of subsection
(1) of section 5 of P.I.. 1971, ¢.198 (C.40A:11-5) may be awarded for a period not cxceeding 12
consecutive months. The Divigion of Local Government Scrvices shall adopt and promulgale rules and
regulations concerning the methods of accounting for all contracts that do not coincide with the
contracting unit’s fiscal year.

¢. The Governor, in consultation with the Department of the Treasury, shall, no later than March 1 of
every fifth year beginning in the fifth year after the year in which P.L. 1999, ¢.440 takes effect, adjust
the threshold amount and the higher threshold amount which the governing body is permitted to
establish, as set forth in subsection a. of this section, or the thresheold amount resulting from any
adjustiment under this subsection, in direct proportion to the rise or fall of the index rate as that term is
defined in seetion 2 of P.L. 1971, ¢.198 (C.40A:11-2), and shall round the adjustment to the nearest
$1,000. 'The Governor shall, no later than June 1 of every fifth year, notify each governing body of the
adjustment. That adjusiment shall become effective on July 1 of the vear in which it is made.”

N.IS. 40A:11-4 states: “Bvery contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate execeds the bid threshold, shall
be awarded only by resolution of the governing body of the contracting unit to the lowest responsible
bidder after public advertising for bids and bidding therefore, except as 1s provided otherwise in this act
or spceifically by any other law. The governing body of a contracting unit may, by resolution approved
by a majority of the goveming body and subject to subsection b, and ¢. of' this scetion, disqualify a bidder
who would otherwise be determined to be the lowest responsible bidder, if the governing body {inds that
it has had prior negative experience with the bidder.”



GENERAL COMMENTS (CONTINUED)

Contracts and Agrcements Required to be Advertised for NLJ.S.A. 40A:11-4 (continued)

Effective July 1, 20135, the bid threshold in accordance with N.J.S.A. 40A:11-3 and 40A:11-4 (as
amended) is $17,500.00 and with a qualified purchasing agent the threshold may be up to $40,000.00.
Effective July 1, 2020, this amount is $44,000.00.

The Governing Body of the Borough of Branchville have the responsibility of detcrmining whether the
expenditures in any category will exceed the bid threshold within the {iscal year and where question
arises as to whether any confract or agrcement might resuli in violation of the statute, the Borough
Altorney’s opinion should be sought belore a commitment is made.

The minutes indicated the bids were requested by public advertising per N.J.S.A. 40A:11-4. The
minutes also indicated that resolutions were adopted authorizing the awarding of contracts or agreements
Tor “Professional Services™ per N.J.S AL 40A:11-5,

Inasmuch as the system of records did not provide for the accumulation of payments for calegories for
the performance of any work or the furnishing or hiring of any material or supplies, the results of such
an accumulation could not reasonably be ascertained. Disbursements were reviewed, however, o
determine whether any clear cul violation existed. None were noted.

Our review of the Borough’s minutes indicated that resolutions were adopted authorizing the awarding
of contracts or agreements for “Professional Services” per N.LS AL 40A:11-5.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in
excess of the statutory 1hreshold “for the performance of any work or the furnishing or hiring of any
materials or supplics,” other than those where bids had been previously sought by public advertisement
or where a resolution had been previously adopted under the provisions of N.J.S.A. 40A:11-6,

The Borough is a member of the Morris County and Sussex County Co-op Pricing Council.

Collection of Interest on Delinguenl Taxes and Assessments

R.S, 54:4-67 provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessments on or before the date they would become delinquent.

The governing body on January 1, 2020 adopted the following resolution authorizing interest to be
charged on delinguent taxes:

BE 1T RESOLVED by the Mayor and Council of the Borough of Branchville, Sussex County,
New Jersey, that the rate of interest charged on delinquent taxes in the Borough of Branchville shall be
as fotlows:

WHEREAS, New Jersey Statute provides the method for authorizing interest and the maximum
rate to be charged for non-payment of taxes or assessments on, or before the date when they would
become delinguent.




GENERAL COMMENTS (CONTINUED)

Collection of Intcrest on Delinquent Taxes and Assessments (continued)

NOW, THEREFORE, BEIT RESOLVED by the Borough Council ofthe Borough of Branchville,
County of Sussex, State of New Jersey, that interest on delinguent taxes for the period beginning January
1st, 2020, be charged in the amount of 8% up to $1,500.00 and 18% over $1,500.00.

It appears from an cxamination of the Collector's record, that interest was collected in accordance with
the forgoing resolution.

Declinguent Taxes and Tax Title Liens

During 2020 there was no tax sale.

The following comparison is made of the number of tax title liens reccivable on Decomber 31st. of the
last three years:

Year Number of Liens
2020 2
2019 2
2018 3

Vertfication of Delinguent Taxes and Other Charges

A test verification of dclinquent charges and curren{ payments was made in accordance with the
regulations of the Division of Local Goveroment Scrvices.

The results of the test, which was made as of December 31, 2020 is not yet known, but a separate report
will be rendered if any irregularities are developed.

In addition, analytical review procedures were utilized to ascertain the validity of the receivables.,

Techmcal Accounting Directives

Beginning January 1, 1986, the Borough of Branchville is required to have installed Fixed Assets
Genceral Ledger Accounting system and Encumbrance system.

Technical accounting directives wereissued and forwarded to the Borough of Branchville from Division
of Local Government Services and the Local Finance Board pursuant to N.J.S.A. 52:278B through 32.

As to the filing date of this report of audit, the Borough maintaing a Fixed Asset accounting and
reporting system, an Encumbrance and General Ledger accounting system.



OTHER COMMENTS

Finance

1. In some cases, goods are being purchased and services are being rendered without being propetly
encumbered in accordance with technical accounting directive 85-1.

Management Response:
In the future, cncumbrances will be recorded prior to goods being purchased and scrvices being
rendered.

2. During 2020 the Chief Financial Officer did not reconcile the extended tax duplicate book to the tax
computer software.

Manapement Regponse:
In the future, the Chief Financial Officer will reconceile the extended tax duplicate book to the tax
computer software.

Segregalion of Dulies

The Borough does not maintain an adequate scgregation of duties within the Tax Collector, Water
and Sewer Utility Collector’s Departments. Segregation of duties refors to scparating those functions
that place too much control over a transaction or class of transactions that would enable a person to
misappropriate funds and prevent detection within a reasonable period of time. This situation
occurred because of the limiled number of employces qualified to perform other accounting
functions. The Borough was madc aware of this lack of Internal Control and will consider
strengthening internal control within reason of the costs and benefits derived.

Manapgement Response:
‘The Borough will consider strengthening internal control within reason of costs, benefits derived and
budget constraints,



RECOMMENDATIONS

It is recommended:

}. That encumbrances be issued priot to goods being purchased and services rendered in accordance
with technical accounting directive 85-1.

2. ‘That adequate scgregation of duties within the Tax Collector, Water and Sewer Utilily Collector
departments be maintained.

3. That the Chief Financial Officer reconcile the exiended tax duplicate book to the tax computer
software.

Status of Prior Year's Audit Findings/Recommendations

A review was performed on all prior year's recommendations and corrective action was taken on all, with
the exception of the following:

1. That encumbrances be issued prior to goods being purchased and services rendered.

2. That adequate segregation of duties within the Tax Collector, Water and Sewer Utility Collector
departments be maintained.

[ I T T

'The problems and weaknesses noted in our review were not of such magnitude that they would affect
our ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to our comments or recommendations, or should you desire assistance in
implementing our recommmendations, please do not hesitate to call us.

Very Truly Yours,

Thom#s M. Ferry, C..A.,
Registered Municipal Accountant
No. 497 :
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Wielkotz, ompany, LEL(/
Certified Public Accountants






